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AFP PREVIEWS INDOCHINA FOREIGN MINISTERS MEETING 


BK300758 Hong Kong AFP in English 0656 OYT 30 Jun 82 
[By Michel Blanchard) 


[Excerpt] Hanoi, June 30 (AFP) -- Vietnam and Cambodia might announce 4 unilateral partial 
withdrawal of Vietnamese troops from Cambodia during the indochinese foreign ainisters’ 
conterence early next month, diplomatic observers said here today. Neither the place nor 
the date of the conference, the sixth since January 1980, have been officially announced. 
But well-informed sources said it would open on July 5 in Ho Chi Minh City. 


Although still no amore than a hypothesis, observers here see a partial troop withdrawal 

as increasingly probable. They consider this the most likely “gesture” by Hanoi to show 
its “good will” for a peaceful settlement of the region's problems. There is no way at 
this point of knowing how gany troops sight be pulled out if and when the withdrawal takes 
place. But the observers think any withdrawal would have to involve significant numbers 
to have the necessary impact. 


So far Vietnam has refrained from disclosing the number of troops it has in Cambodia 
defending the Phnom Penh government in power since January 1979. But analysts generally 
estimate the figure to be around 180,000 men. No withdrawal hewever, would be big enough 
to feopardize the Vietnamese presence in Cambodia, which Hanoi justifies as necessary 

to counter the “Chinese threat.” 


The possibility of a partial withdrawal first came up in May when Foreign Minister Nguyen 
Co Thach told AFP in an interview that a limited pullout “could be envisaged if it 
elicited a positive gesture from the other side,” namely Thailand, accused by Hanoi of 
aiding the ousted Kha@er Rouge regime. Vice-Foreign Minister Yo Dong Giang said in early 
June that there were “positive factors” for a partial withdrawal. In Hanoi's eves, the 
Association of Southeast Asian Nations (ASEAN) understood the situation better, and tensions 
on the Sino-Vietnamese border had “stabilized.” Mr Giang also focused on Khmer Rouge 
military losses in Cambodia and the increased strength of the Phnom Penh regime of Heng 
Samrin. Then on June 18 the official VIETNAM NEWS ACENCY published an interview with Mr 
Giang reaffirming that Hanoi and Phnom Penh were ready to carry out a partial withdrawal 
“provided there are positive signs from the ASEAN countries.” 


Contrary to some expectations, Vietnam reacted mildly to the signing of an agreement by 
three Cambodian groups to set up an anti-Vietnamese coalition government to oppose the 
Heng Samrin administration, a move promoted by ASEAN. Mr Thach said that the agreement 
“doesn’t bother Vietnam in the slightest” and had “changed nothing.” He added that 
Vietnam was still disposed to make a “gesture.” 


Vietnam's reaction was also moderate towards ASEAN, heaping the main responsibility 

for the “farce” of the Kuala Lumpur coalition accord on China and the United States. 
Observers said that Hanoi could count among its “positive signs” the relatively moderate 
language used about Vietnam at the recent ASEAN foreign ministers conference in Singapore, 
and the fact that several ASEAN countries have appealed to Vietnam for dialogue. 


Philippine Foreign Minister Carlos Romulo called on Vietnam to demonstrate that it is 
ready to take the first step towards peace in the region. A partical withdrawal would 
seem to respond to this request. 


Mr Thach'’s forthcoming visits to ASEAN countries are also in line with Vietnam's pro- 
fessed commitment to dialogue and thus are very important for Hanoi. Reliable sources 
said Mr Thach is to travel to Burma, Singapore and Malaysia in July and to Indonesia 
and the Philippines in October. 
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SUZUKI RECEIVES REAGAN LETTER ON USSR SANCTIONS 


OW300332 Tokvo KYODO in English 0313 GMT 30 Jun 82 


(Text! Tokyo, Jume 30, KYODO -- Prime Minister Zenko Suzuki said Wednesday that he has 
received a letter from U.S. President Ronald Reagan rejecting Japan's request that the 
Russ .-Japanese Sakhalin oil and gas project be exempted from the tightened U.S. sanctions 
against the Soviet Union. 


The letter was believed to be a final U.S. reply to the messages sent earlier by hiz, 
Foreign Minister Yoshio Sakuraucnhi and Shintaro Abe, minister of international trade and 
industry, to their American counterparts, seeking reversal of the U.S. action. 


Suzuki said the agreement reached at the seven-nation Versailles summit in France early 

this month was quite general in nature and the White House action could not be construed 

as a violation of that agreement. He was commenting on a charge made by European Community 
(EC) leaders that the recent U.S. decision to tighten the sanctions against the Soviet Union 
might run counter to the summit declaration. 


Miyazawa on Sanctions 
OW291053 Tokyo KYODO in English 1042 GMT 29 Jun 82 


[Text] Tokyo, June 29, KYODO -- Chief Cabinet Secretary Kiichi Mivazawa said Tuesday that 
Japan will not join in accusing the United States of breaching an agreement with other 
Western industrial powers by imposing a stricter ban on exports of oil and gas equipment 
to the Soviet Union. 


Mivazawa was commenting at a press conference on a charge made by European Community (EC) 
leaders that the recent U.S. decision to continue and strengthen the sanction against the 
Soviet Union ran counter to the agreement reached at the seven-nation Versailles summit in 
France earlier this month. The U.S. sanction prevents West European countries from carrving 
out their joint project with the Soviet Union to lay a natural gas pipeline in western 
Siberia. Whether or not the U.S. decision has contradicted the agreement on -ooperation 

at the summit meeting is a “matter of opinion,” Miyazawa said. 


The U.S. decision has also indirectly prevented Japanese firms from working with the Soviet 
Union to develop oil resources off Sakhalin as the project requires '.S.-developed logging 
equipment. On this point, however, Miyazawa noted that Foreign Minister Yoshio Sakurauchi 
has already asked the United Staies to reconsider its decision. Japan has thus fully 
expressed its stance on the satter and no further action needs be taken, he added. 


GOVERNMENT AWAITS DPRK MOVES ON FISHERY ACCORD 


OW291211 Tokyo KYODO in English 1204 GMT 29 Jun 82 


[Text] Tokvo, June 29, KYODO -- A government official said Tuesday Japan could do nothing 
but watch closely the steps the North Korean Government would take for extension of the 
current Japan-North Korea fishery agreement, set to terminate Wednesday. Japan has no 
diplomatic relations with North Korea at present. 


The official was commenting on the North Korean failure to extend the agreement after the 
Japanese Government refused entry of a North Korean delegation into this country for 
negotiations on its renewal. He said North Korean authorities had at one time intended to 
send a delegation to Tokyo to start negotiations for renewal of the non-governmental 
fishery talks but later had a change of heart. Extension of the agreement might have been 
an effective card for political bargaining with Japan but the Pyongyang Government seemed 
to have given it up, he added. 
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JCP CHAIRMAN ON RELATIONS WITH CPSU, SP, KOMEITO 


300735 Tokyo KYODO in English 0714 Q@U W Jun 82 


(Text) Tokyo, /ume WO, KYODO -—- Ideological differences between the Soviet and Japanese 
communist parties will eventually be overcome, Japan Communist Party (JCP) Chairman Kenji 
Miyamoto said Wednesday. He said socialism was still historically in its formative stages 
and “present errors do not mean it has no future.” 


The veteran commmist was addressing journalists prior to the party's 60th anniversary 
celebrations next month. 


He said he was confident a coalition of opposition forces in Japan would eventually succeed 
in throwing out the long-ruling Liberal-Democratic Party. 


“The current agreement between the Japan Socialist Party (JSP) and Komeito, excluding the 
ICP, is doomed to fail,” Miyamoto said, predicting contradictions in Japanese politics 
would become “sharper and sharper.” “If the JSP wants to win wider support. as the French 
Socialist Party has done, it must ultimately come to the side of the lesser (opposition) 
forces” Mivamoto said. 


But he said the first task was for the J} to increase its strength, especially in the 
japanese Diet. The JCP now has a membership of 470,000, with over 3 sillion subscribers 
to the party newspaper AKAHATA. Mivamoto described this as “the greatest achievement of 
any communist party in a capitalist country.” 


However, he said the ,;arty’s aim was “a very Japanese form of socialism,” re‘ecting hege- 
monist currents in the international communist movement. The /CP is openly critical of its 
Chinese and Soviet counterparts, and particularly of Soviet intervention in Afghanistan and 
in Polish affairs. 


“The achievement of socialist revolution is mot our immediate task,” “ivamoto said, when 
asked what changes a communist government woulc make in Japan. “Our first aim would be to 
control monopoly capital and later move toward nationalization based on the consensus of 


the Japanese people.” 


By removing government support for big business ard cutting back defense expenditures, “ve 
would like to use Japan's economic strength to improve people's welfare,” he said. 


However, he said the JCP “recognizes the right to self-defense for all people.” and would 
establish Japanese neutrality — including abrogation of Japan-'.S. security treaty -- and 
security measures from this standpoint. 


Asked the perennial question -- whether he plans to retire at the party congress next 
month -- Mivamoto said jokingly “in communism, there's no such vord as retire.” 


BRIEFS 


PRC CONSTRUCTION ORDER -- Tekyvo, 26 Jun (KYODO) -- Ishikawajima-Harims Heavy Industries 
(THI) and two Japanese trading campanies have jointly now a yen 10 billion (dellar 39 
million) order from China's National Technical Import Corporation for constructing a coal 
shipping facility, IHI officials said on 26 Jume. The shipping facility, loading cval on 
ships from trains, is to be built at Oinhuangdao Port, 300 kilometers east of Beiling. 
China is scheduled to start shipping coal from the facility in January 1985 with an annual 
shipping capacity of 20 million toms with half of them for Japan, the officials said. 
China, using Japan's overseas economic cooperation fund loans under the loan agreement 
between the two governments, has signed a contract in Beijing with IHI, Mitsui and Co and 
Wako Koeki Co, they said. [Text] [Tokyo KYODO in English 0447 GMT 26 Jun 82 OW) 
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FOREIGN MINISTRY FETES PRC AMITY DELEGATION 


SK 300450 Pyongyang KCNA in English 03% GMT 30 Jun 82 


[Text] Pyongyang, Jume WO (KCNA) -- The Foreign Ministry hosted a reception for the friend- 
ship visiting group of the Foreign Ministry of China on a visit to our coumtry om the evening 
of Jume 29 at the Omgnyue Restaurant. Vice-Minister of Foreign Affairs Kim Chae-suk made a 
speech at the reception. 


He said that today the fraternal Chinese people under the correct leadership of the “coamunist 
Party of China headed by respected Comrade Chairman Hu Yaobang are making great successes in 
the work for achieving stability and wnity of the whole country, implementing the decisions 
of the Third Plenary Meeting of the Eleventh Central Committee of the CPC, maintaining four 
principles and building a mojernised socialist power, highly democratic and highly civilized, 
and are waging an energetic struggle for having Taiwan returned to the motherland to reunify 
the whole of country. 


He stressed: The indstructible Korea-China friendship which was sealed with blood and has 
surmounted all trials, will come into fuller blossom under the deep care and solicitude of 
the great leader of our people Comrade Kim Il-song and the dear leader Comrade Kim Chome-il, 
and respected Comrade Chairman Hu Yaobang and respected Comrade Vice-Chairman Deng Xiaoping. 


The next speaker was advisor to the Chinese Foreign Ministry Fu Hao, head of the friendship 
visiting group. He said: The turn of Pyongyang into a modern city from ruins of war in a 
short period after the war shows how great the strength of the Korea people is, who are dis- 
playing the revolutiomary spirit of self-reliance and hard work under the wise guidance of 
their creat leader President Kim Il-song and the Workers Party of Korea. 


Referring to the excellent development of the friendly relations between the two parties and 
two countries of China and Korea, he pointed out that the two peoples have fought shoulder 
to shoulder and supported each other in a protracted revolutionary struggle and are advancing 
in close cooperation in the socialist revolution and construction, too. 


Whatever storm may sweep the world, he declared, we will continue to strengthen and develop 
the friendly relations between the two parties and the two countries of China and Korea 
which trust and support each other. 


The comsistent and resolute support of the Korean people to our struggle to have Taiwan 
returned to the motherland and achieve the reunification of the country is a great encourage- 
ment to us and we are very grateful for it. 


The attendants drank toasts to the indestructible friendship and unity sealed with blood 
between the peoples of Korea and China, to the good health and long life of the great leader 
Comrade Kim Il-song, to the good health and long life of the dear leader Comrade Kim Chong-il, 
to the good health and long life of respected Comrade Chairman Hu Yaobang, and to the good 
health and long life of respected Comrade Vice-Chairman Deng Xiaoping. 


f. 
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YUGOSLAV PRESIDENT RECEIVES YI CHONG-OK 


SK291620 Pyongyang KCNA in English 1608 GMT 29 Jun 82 


[Text) Belgrade, Jume 28 (KCNA) -~ Petar Stambolic, president of the Presidency of the 
Socialist Federal Republic of Yugoslavia, om June 27 met in Belgrade Comrade Yi Chong-ok, 
member of the Presidium of the Political Bureau of the Central Committee of the Workers 
Party of Korea and premier of the Administration Council, who attended the 12th Congress 
of the League of Communists of Yugoslavia, heading the WPK delegation. 


The head of the delegation conveyed cordial regards of the great leader Comrade Kiz 
Il-song to President Petar Stambolic. The president expressed deep thanks and asked tne 
head of the delegatiom to convey his warm greetings to the great leader. The conversation 
proceeded in a friendly atmosphere. | 


Returns Home 
SK291625 Pyongyang KCNA in English 1611 GMT 29 Jun 82 


[Text] Pyongyang, June 29 (KCNA) -- Comrade Yi Chong-ok, member of the Prusidium of the 
Political Bureau of the Central Committee of the Workers Party of Korea and premier of 

the Administration Courcil, who had attended the l2th Congress of the League of Communists 
of Yugoslavia, heading the WPK delegsiion, returned home today by air. 


He was met at the airport by Comrades Choe Chae-u and Hwang Chang-yop and chairman of 
the Committee for Cultural Relations With Foreign Countries Kim Kwang-sop and Vice- 
Director of a department of the WPK Central Committee Cho Yong-kuk. Charge d'Affaires 
ad Interim of the Yugoslav Embassy in Pyongyang Baljkas Dragutin and Soviet Ambassador 
to our country G.A. Kriulin were also present at the airport. 


Comrade Yi Chong-ok left Belgrade on June 28. He had talks with Milka Planinc president 
of the Federal Executive Council of the Socialist Federal Republic of Yugoslavia, on 
June 27 in Belgrade. The talks proceeded in a friendly atmosphere. 


During its stay, the delegation met and conversed in a friendly atmosphere with Zvone 
Dragan, vice-president of the Federal Executive Council of Yugoslavia, and with the 
president of the Executive Council of the Socialist Republic of Macedonia. 


On June 25, the delegation visited the Josip Broz Tito Memorial Centre, laid a wreath 
at his grave and went round his office and house. 


It was invited to a banquet arranged for foreign delegations to the l2th Congress of the 
League of Communists of Yugoslavia, inspected the Kalemegdan War Museum, toured Belgrade 
and visited the Socialist Republic of Slovenia. 
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NODONG SINMON WELOOMES MALTESE P™*S VISIT 


SK300540 Pyongyang KCMA in English 0406 GIT J Jun 82 


[Text] Pyongyang, Jume 30 (KCMA) -—- NODOMC SINGIN and MINJU CHOSON today print editorials 
warmly welcoming the visit of a Maltese Government delegation headed by Prime Minister 
Dominic Mintoff to owr country at the invitation of the Government of the Democratic 
People’s Republic of Korea. 


A NODONG STIM&®N editorial says: The visit to owr country of a Maltese Covernment delegation 
headed by Prime Minister Dominic Mintoff will mark an epochal occasion in further 
consolidating and developing the relations of friendship and cooperation forged between 

the peoples of Korea and Malta in the common struggle against imperialis= and for 


indepenence. 


The editorial continues: The courageous and industrious Maltese people under the correct 
guidance of their outstanding leader Prime Minister Dominic Mintof! have achieved big 
successes inc the struggle .or the independent development of the country and the building 
of a new society. 


The Maltese Government's line of neutrality clarifving the position of the Republic of Malta 
pursuing a non-aligned policy as a neutral state enjoys sot only the unmanisaous approval and 
support of the Maltese people but also the support of many countries of the world. 


The government and people of the Democratic People's Republic of Korea actively support the 
neutral policy announced by the Republic of Malta and warmly hail the successes nade 
by the Maltese people in the endeavours for the building of an independent new life. 


The historic meeting between the great leader of our people Comrade Kinz Il-song and Prim 
Minister Dominic Mintoff, the outstanding leader of the Maltese people, in Pyongyang in 
January 1975 was a big event in developing the friendly and cooperative relations between 
our two countries, the editorial stresses. 


Pointing out that the Maltese Government and people actively support our cause of national 
reunification and highly estimate our people's achievements in the revolution and 
construction, the editorial says: 


Our people are happy to have such a courageous and true friend as the Maltese people in 
the Mediterranean area. 


VRPR ATTACKS CHON’S NEW ECONOMIC PROGRAM 


SK300216 (Clandestine) Voice of the Revclutionary Party for Reunification in Korean to 
South Korea 1000 GMT 29 Jun 82 


[Station commentary |] 


[Text] As already reported, the authorities om 28 June announced measures for revitalizing 
the economy through the promotion of investment, lowering interest and tax rates and the 
turning over banks to private ownership and management. According to the authorities, 
these measures will lower the annual interest rate on bank deposits to 8 percent, that 

of bank loans to 10 percent and turn over the First Citizen's Bank, Seoul Trust Bank 

and Chohung Bank to private ownership within the vear and guarantee the autonomous 
management of these banks. 


Iv. W Jum 62 D-« NORTE HOSEA 


The authorities rave that these are epochal and comprehensive seasures designed to 
revitalize the economy by owercoming the ecomomic crisis, comsolidsting a foundaticae 

for ecomomic growth, stimulatirg production activity out of its slump, aaticipetiag that 

the ecomomic situation will take a favorable turn, galvanizing investor confideace and that 
these measures benefit the sationmal ecomomy as a whole. This shows how desperately the 

Chom Tu-twan ring is trying to placate the daily increasing discontent of the people caused 
by economic depression and fimanciai difficulties so it may prolomg its dirty remsiniag life. 


As is widely known, the Sowth Korean economy, influenced by international economic flectuaticas 
and relying om foreign countries, faces a chronic crisis. In the bergaisa, the curt loans 
scandal involving Chon Tu-twan and Lis wife's relatives has bogged down the financial 
community in a catastrophe. Secause of the financial difficulties caused by this tacideat, 
large. os well as small and medium enterprises, have cut their operations and are on the 
verge of bankruptcy. Secause of dwindling international credit, the slump in exports has 
worsened alome with the balamce of international pa)nents. cnemplovment has increased and 
income has decreased. As a result, workers” lives ha + become increasingly wiserable. The 
people of all walks of life have raised their voices in complaint. saving that they can so 
longer endure hardship and urging traitor Chon Tu-twan to step down from power, bearing 
responsibi ity for forcing the people to suffer siserv. 


To check such an antigovermment and anti-Chon Tu-hwan sovement, the Chon Tu-hwan ring has 
come wp with measures for revitalizing the ecomomy, oretending that it will overcome the 
4ifficult ecomomic situation and stabilize the people's livelihood. For the Chon Te-hwan 
ring to come wp with seasures for revitalizing the econcery hides a dark intent to prolong 
its dirty remaining life by strengthening the economic foundation of its fascist ruling 
system by reviving comprador financial growps. As is well Enmown, the Chon Tu-twanr ring 
has relieved an anneal sometary burden of over 509 billion wor from these financial groups 
by drastically cutting lending interest, corporate and income tax rates on the pretext of 
improving the financial structure of enterprises and of creating an atmosphere for 
investment. Om the pretent of meeting the demand of enterprises for funds, it has increased 
financial aid to them by increasing the rate of general currency against general saticnsl 
production. This is a trick designed to fatten comprador capitalists by lowering interest 
ant’ corporate tax rates as a special favor to them om the pretext of revitalizing the 
economy through the promotion of investment. 


Jedging from this, the measures recently taken by the Chon Tu-hwan ring to revitalize 

the economy by promoting investment is a fraudulent trick designed to placate the 
discontent which has increased among the people because of ecomomic bankruptcy and their 
financial difficulties and represents saneuvers to maintain the economic foundation of its 
toppling fascist ruling system. To conceal its dark, hidden intention, the Chon Tu-hwan 
rine pretends that it has taken these seasures for the sake of workers, saying that with 
the announcement of these neasures, businessmen’s investment will increase, increasing 
productivity; that with the increase of productivity, emplornent will tacrease; and that 
with the increase of employment, workers’ income will increase. However, no ome will be 
deceived by this trick. 


Instead of wriggling to maintain its dirty remaining life, the Chon Tu-twan ring should 
step down from power without delay, bearing responsibility for causing the economy to bog 
down in bankruptcy and for forcing the people to suffer sisery. 


WORTH SCORES U.S., ROK MILITARY EXERCISES 
OW290831 Pyongyang KCNA in English 0800 GT 29 Jun 82 
[Text] Pyongyang, June 29 (KCNA) -- The U.S. imperialists and the South Korean military 


fascist clique are becoming more frantic in their new war provocation manceuvres in South 
korea. 
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The -.S. impertalists are these days massively beefing wp their aggressive armed forces, 
mot botherimg to comcesl t air scheme of permasesnt occupsticc. 


According to the U.S. imperialists” aras belldep program is South Kores, they istead to 
éeploy there 2 U.S. army electronic iatelligesce emit of 300-600 mec and ow group of 

“A- 10” close support planes, which are « type of anti-tank plane, together wirh air force 
streagth of 900 gen this vesar alone, and plas to iatroduce anti-tamk helicopters carrying 
missiles for sttacking tanks, “"“-10" tanks and artillery pieces. 


For allocating 141,80). 000 dol lars to the comstrwction of the T.S. Airc Force commumicatice 
setups and ‘uel storages is Sowth Eores, they Bed «2 o1ll for it carried at the Bouse 
of Sepresentatives. The scheme for increasing the Sowth Koress puppet are forces and 
modernizing them is also dbelag hastened. 


Cowmtiag only those officially reported, the 0.S. imperialists shipped isto South Lores 
military equipeest sad weapons worth 160 willice dollars in fiscal 1981 sad decided to 
iecrease it to 169.3 sillice dollars ia fiscal 1962 aad to 211.9 sillice dollars is fiscal 
198}. They transferred or istend to transfer to the Sowth Korean pepcets iaproved 
grownd-to-sir Bawk ~—issiles and their parts worth $2 aillice dollars sad latest -tyroe 
“F-16" fighters. Sesides, they headed two tankers beloaging to the 0.5. Mewal Tranesort 
Command to the puppet aevy some time ago and scheme to transfer 6 “F-40" jet fighters 

ian accordance with the aggressive “program of defence support™ to South Lores. 


with the tesalows seppert sad excowragemesnt of the U.S. tmperialists, the Sowth Koresc 
military fascist cliqwe incladed in the “badget™ of the puppet goverament for this 
veer wilitary seproprisatioas to the tume of 3,2796.574 willice wou, sad iacresse of 21.3 
per cent abowe last veer, to freatically Swild =p puppet armed forces and equipment 
and readiust and expand the silitary setups. 


The U.S. imperialists aad the Sowth Korean silitary fascists are getting core {renzied 
then ewer before ia their wer exercises. The “Team Spirit 82” war exercises vividly 
revealed the aggressive aad provocative sature of war provocation manoeuvres of the © .S. 
imperialists and their stooges which ore becoming exdisguised. 


On Jeme 1], the wilitary fascists godilized the puppet army and its detached force, the 
“Homeland Defence Reserve Forces” and “Civilian Detence forces,” etc. in Taegu, North 
Kyvomrgseeng Province amd cicked wp quite «4 row, flying planes, {iring smoke shells and 
shooting rifles allegedly for countering someone's “surprise attack.” 


They sleo infiltrate war planes including the “S8-71" spy plane inte our airspace and 
aaval vessels iste owr waters in succession to commit espionage acts and inceseantiy 
perpetrate armed provocations against owr side in the Demiliterized Lome along the 
military demarcation line. The violation of the armistice agreement ov the .5. 
imperialists and the Sowth Korean puppets sumbered gore than 1,570 cases from “ey | 

to 24. The criminal aowes of the U.S. imperialists aad the Chon Te-twer esilitary fascist 
cliqewe have created « dangerous situation is oer country is which « war aay dbresk out 

any noment. 
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DEP OFFERS ALTERNATIVE ECONOMIC MEASURES 


SESOOL]] Seow! THE KOREA HERALD in English 30 Jum * 9 l 


[Text The oppesition Democratic Korea Party (DEP, ‘+ ended yesterday, that he government 
withheld capital gains tax for the next three vears *. elp revitalize the econcay. 


The demand was comtained in an a'‘ternative ecomomic pusp-prising package formulated by the 
DEP Policy Deliberation Cowncil. The package called fur the lowering of interest income tax 
from the present 10 to five percent amd the exemption of residence and education surtaxes on 


interests. T> 1| household savings system should be revived to enable low-income earners 
to save zoo 4. gh savings interest rate of 10 percent, the package said. Presently, 

the saving tere st rate is eight percent. Special consumption tax rates should be drasti- 
cally redu “9 “rease effective demand and income tax rates should also be dropped to 

help iaprove - inancial standings of businesses, it said. 


The formule further requested the freezing of public utility rates and the stabilization of 
foreign exchanges rates to stabilize prices. As a mometary measure to reinvigorate the economy, 
the formula demanded that bank loans to small and sedius industries be increased by 50 percent 
amc that the fiwe-vear ecomomic and social dewelopment plan be rewritten to overcome the 
protracted ecomomic difficulty facing the sation. 


CBON DISCUSSES ECONOMY WITH INDUSTRIAL LEADERS 


SK3OOLLY Seowl THE KOREA HERALD in English 30 Jun 32 p 1 


| Text Changwon -- President Chon Tu-hwan said vesterday the government plans to announce 
follow-up seasures to Monday's econosic puup-priming packare soon. 


Talking with industrial leaders and “exemplary workers” over lunch here, President Che 
said, “More comcrete follow-up seasures are under study among pertinent ministries. |! 
expect they will be announced later this week or ear)y next week.” “The epoch-making 
ecomomic revitalization package disclosed by the government Monday will not end up as only 
am anmmowmcement. it's the beginning,” he stressed. 


The president said the package will bring about desired results only when businessmen anu 
people render umreserved cooperation. The success of the package depends on how confidently 
and atively SDusinessmen will sake investments in line with the package, he said 


Chon said the Republic of Korea will outpace North Korea in every field of life when the 
republic's gross sational prodwct exceeds $100 Sillion. “This will become motivating forc« 
for the North Koreans to come to the conference table.” He emphasized the outbreak of 
another war om the peninsula should be prevented under any circumstances, saying that aay 
renewed hostilities unlike the Midule East or other parts of the world could very well 
escalate into s third world var. 


Prior to the luacheon, the chief executive presided over a sonthly trade promotion meeting 
at « training institute here. Pointing owt that the nation can hardly beat export rivals 
with complicated export procedures, Chon said at the meeting that pertinent export manage- 
ment organizations should drastically abolish unnecessary export procedures. Machinery 
producers should os» ‘d excessive competition in the domestic market and exert their utmost 
efforts to achiev: .we capability of advancing to overseas markets, he said. “If we are to 
sake our gross national product and export outstrip the targets of $100 billion and $50 
billion respectively within five to six years, we should be able to achieve an annual 
aeachinery export of $20 billion,” he said. 
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Stresses Industrial Growth 
SK300103 Seoul THE KOREA HERALD in English 30 Jun 82 p l 


[Text] Changwon, Kyongsang Namdo -- President Chon Tu-hwan said yesterday it is critically 
important to upgradethe industrial structure, including that for heavy and chemical 
industries, in order to build a highly industrialized society. 


In a speech delivered at the dedication of Korean Heavy Industries and Construction Co.'s 
integrated machinery plant here in the afternoon, the president said, "The machinery 
industry, in particular, is a key industry which has big ripple effects for other relevant 
industries. A labor-intensive industry which yields high added-value, the industry demands 
less energy consumption than other industries. Thus, the development of the machinery 
industry bears great significance in a country poorly endowed with natural resources and 
with a dense population Like Korea," he noted. 


Furthermore, the president added, the machinery industry is directly connected with the 
survival of the nation, now under the constant threat from the North Korea communist 
regime, because it constitutes the basis for the defense industry. "With the dedication 
of this complex, the nation has laid a stepping stone for a leap in the development of 
the machinery industry." 


Saying that the "up-to-date facilities and the tremendous production capacity" of the new 
plant is good enough to give the people confidence and hope for the future, the president 
remarked, "now we must import or develop new technology, conduct thorough quality control, 
rationalize management, increase international competitive power and explore overseas 
markets so that this new plant can be utilized to the maximum extent possible." When 

this plant is in full operation, Chon added, it will serve as a forward base for the 
economic development and for the construction of a welfare society. 


The plant was completed in five years and eight months at a cost of 381 billion won over 
an area of 1,600,000 pyong (5.28 sq. km). The plant is said to be the largest of its kind 
in the world. The Changwon plant specializes in production of power-generating facilities 
among other things. 


There are seven main shops -- machine, heavy machine, heavy fabrication, boiler, steel 
foundry, forge and heavy construction equipment. In terms of the size of plant facilities, 
Changwon is said to be the world's largest machinery unit plant. It is capable of 
manufacturing annually up to 5,000 units of each of major construction equipment such as 
excavators, forklifts and bulldozers. 


In addition, the plant can turn out assembly technology-intensive machinery inclusive of 
turbine-generators, boilers and industrial plants related to the production of iron 

and steel, cement and heavy chemical goods. It boasts a 10,000-ton open die forging press 
which is priced at $21 million. There are only nine of these costly equipment in the 
world, according to KHIC officials. "Our plant is not a single plant, which produces a 
single type of machinery but manufactures many different types, starting with raw 
materials and ending with the finished product, through a collective production system," 
said a company spokesman. "All shop facilites are of steel structure type and hold 

nearly 3,000 units of machinery of different sizes weighing 55,000 tons in total, he added. 


There are also such latest and costly machines as plano miller used for fabrication and 
vertical offset bender, all subject to computerized numerical control, the spokesman said. 
The tolerance of such precision machines is limited to 10 million to one, he said. 
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KHIC is now designated as the only manufacturer of various power generating plants except 
for nuclear reactors which are imported mostly from the United States and other industrial 
nations. "The nation is now able to turn out a variety of power-generating plants and 
equipment with its own technology and export them to foreign customers," the spokesman said. 


He acknowledged that improving the quality ef KHIC products remains a formidable job facing 
the company which also runs a machinery plant in Kunpo near Anyang city. For this purpose, 
the spokesman said, KHIC will be active in accumulating technological know-how. 


KHIC is in technical cooperation agreements with many foreign machinery firms. An army 
of 30 foreign specialists are also assisting KHIC employees in elevating the quality of 
company products. 


A substantial increase in exports of products is also called for as the domestic machinery 
market is now limited. This plant is said to be operating at 30 to 35 percent of its 


capacity. 


SEOUL TO EASE OVERSEAS TRAVEL RESTRICTIONS 


SK291150 Seoul YONHAP in English 1114 GMT 29 Jun 82 


[Text] Seoul, June 29 (YONHAP) -- In a step to broaden cpportunity for overseas travel, 
the South Korean Government will allow its citizens to make overseas trips if they receive 
invitations of friends. The new measure will go into force beginning next month, the 
Foreign Ministry said Tuesday. 


Thus far those who are qualified to issue such invitations had been limited to parents, 
brot>ers and sisters. Those who have received their friends’ invitations are required to 
deposit one million won to obtain passports, and their overseas trips are limited up to 
six months. On return home, they are not allowed to apply for passports again to visit 
friends or enjoy sight-seeing unless they spend six months. Koreans in their fifties can 
travel abroad for sight-seeing for up to three months. 


As of the end of May, the ministry issued 150,962 passports, a 12 percent increase over 
the same period last year. The drastic increase was attributed to the government's 
liberalization measures on overseas travel. 


N. KOREAN MILITARY DEFECTIONS TO PRC REPORTED 


SK300846 Seoul YONHAP in English 0837 GMT 30 Jun 82 


[Text] Tokyo, June 30 (YONHAP) -- A "considerable" number of North Korean military officers, 
inciuding "over 10 generals," have defected to Mainland China because of their unhappiness 
with the plan to replace Kim Il-song with his son Chong-il as the next leader of North 

Korea, a Tokyo daily reported Wednesday. 


Quoting sources "well informed about North Korean affairs," the TONGIL ILBO, a daily owned 
by a pro-Seoul Korean expatriate, said the defections have triggered a dispute between 
Beijing and Pyongyang. 


According to the paper, che defectors crossed into Manchuria in northeastern China from 
late April to May. It said that during a visit to Pyongyang in mid-June, a Chinese military 
delegation tried in vain to appease North Korean authorities, who demanded the repatriation 
of the defectors. 
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The paper said the defectors were among those who urged the modernization of the North 
Korean armed forces. They are enjoying wide popularity among an estimated 1,600,000 

Korean expatriates living in China, one of the reasons the Chinese authorities are finding 
it difficult to deport them, the paper said. 


HERALD WARNS PARIS ON PYONGYANG RELATIONS 


SK270046 Seoul THE KOREA HERALD in English 27 Jun 82 p 4 
[Editorial: "Paris Move on Pyongyang") 


[Text] A report originating in Paris on the Mitterrand government's move on North Korea 
draws keen concern, for it, if put into reality, would inevitably mar the present amicable 
relations this country maintains with France. The French Government, according to the 
report of an influential daily published in Paris, intends to establish diplomatic ties 
with the Pyongyang regime. Though the ultimate gains of the reported Paris policy on 
North Korea remain to be seen, its wisdom, to all appearances, is doubtful. 


As a matter of fact, the emergence of the Socialist government in Paris aroused concern 
here over such a possibility. But we were pretty sure at the same time that the Mitterrand 
government would come, before long, to realize that its formal relations with Pyongyang, 
unless reciprocated by comparable action or developments for this republic, could in 

no way contribute to resolving the Korean problem laden with potential danger. Neither 

is it likely that such action by Paris would considerably boost French interests, political 
or economic. 


As one of those Western powers which have been not only interested but also involved in 
international efforts to seek a Korean settlement, France is well aware of the need to 
keep a steady balance of power in the divided peninsula while searching for a solution. 
Such balance, needless to say, envelops more than military power. This is why our open- 
door foreign policy, declared in 1973, calls for "cross recognition" as a path to winding 
down tensions in Korea and encouraging joint peaceful undertakings by the South and North. 


During the past nine years, this republic has opened its doors wide for exchanges with 
communist countries. But this approach has not been positively answered as yet -- to the 
extent of opening formal relations. For any Western partner of this republic to establish 
diplomatic relations with North Korea under these circumstances cannot but damage the 
existing equilibrium on the Korean Peninsula. 


. Even confined to bilateral matters, a Paris-Pyongyang linkup is unlikely to bring any 
substantial gains to France. Economic considerations will be out of the question in light 
of the past and present exchanges between France and North Korea. The volume of French-North 
Korean trade, in terms of value, is far below a tenth of that between Paris and Seoul 

which has exceeded the $500 million mark. Given the problems facing the North Korean 

econemy today, it would be worse than wishful thinking to assume that Pyongyang's foreign 
trade or economic activities abroad will jump up in a matter of a few years. 


Political effects of Paris-Pyongyang ties would work in favor of North Korea but hardly 
to French advantage. What merits could the French Socialists expect of their official 
association with the regime which has no equal in irrationality and intransigence, which 
is building a dynasty unheard of in the communist world, which exports violence and 
guerrillas to four corners of the world, and which is bent on defying its chieftan by 
fabricating a puerile legend? 


We hope that the report in question will turn out to be unfounded, to begin with, or 
that the French Government will reconsider its intent for Pyongyang ties. By any chance, 
however, if the reported move is transformed into reality, our relations with France 
will be compelled to suffer an undesirable turn. 
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LE MONDE Report 
PM281559 Paris LE MONDE in French 24 Jun 82 p 5 


[R. P. Paringaux dispatch: "Possibility of France's Recognizing Pyongyang Regime Prompts 
Stern Warnings in Seoul"] 


[Text] Seoul -- The intention of establishing diplomatic rela. ions with North Korea which 
is attributed to the French Government is arousing apprehension, and even resentment in 
South Korean Government circles and among French businessmen in Seoul. Om the one hand 
the uncertainty hanging over ~he possible timing and methods of implementing such an 
initiative is casting doubt on Foreign Trade Minister Michel Jobert's visit, which was 
initially scheduled for around the end of the month and which seems likely to be postponed. 
In addition South Korean Government sources are suggesting that if Paris recognizes the 
peoples democracy in the North without securing diplomatic guarantees or reciprocal advan- 
tages favorable to the southern republic, the latter "will react strongly and will be 
forced to reconsider its economic cooperation with France." 


That cooperation has been developed for some years. Mr Giscard d'Estaing's France has no 
penchant for the rigid Pyongyang communist regime and on the strength of that political 
argument and in view of the difficulties of gaining access to the Japanese market, had 
directed its effort towari South Korea. 


The most noteworthy success was the signing of a contract by FRAMATOME for the construction 
of two nuclear ~ «tors. It had been consolidated early this year by the granting of the 
conventional part of the power stations to ALSTHOM -- despite or because of the anxiety 
aroused here by the French socialists’ accession to power. (footnote: In March 1981 PS 
First Secretary Mitterrand had visited Pyongyang. In April [former Foreign “inister] Mr 
Francois-Poncet visited Seoul. The North Koreans have a trade mission in Paris). 


The French are interested in other major industrial contracts: a railroad for high-speed 
trains, subways in Seoul and Pusan, the Kwangyang steel works, liquified gas terminals, a 
satellite for the 1988 Olympic games and so forth. They are also interested in sales of 
military equipment and the South Koreans make no secret of the fact that the price to 

be paid for those contracts is political. 


It is a case of give-and-take and that is not new. "FRAMATOME and ALSTHOM won the 
contracts primarily for political reasons." Mr (Chung Kyong-il), director of the 

Seoul Foreign Ministry's European office, told us. That top official said he understands 
French diplomacy's universalist options and even its concern to contribute to a peaceful 
solution to the Korean problem. “During our foreign minister's visit to Paris last 
winter," Mr (Yil) explained, “We were informed of the French intentions. However we were 
giver to understand that the timing of the implementation of that decision would depend on 
developments in economic cooperation between Paris and Seoul. If those developments were 
beneficial to France it would delay recognition of North Korea.” "Our position is different, 
he added. "We havealready awarded major contracts and we think that an improvement in our 
bilateral political relations should precede any new economic gesture. We are asking 
France not to endanger our security by a unilateral, unreciprocated gesture from which the 
North would be bound to draw advantage to our detriment. France talks of breaking North 
Korea's isolation, we point out that it is that country which decided to isolate itself 


from everybody." 


Al 


People here are very much afraid that a French gesture toward Pyongyang might prompt gestures 
from other countries, especially European countries (footnote: South Korea is recognized 
by 117 countries, North Korea by 103). 


The only hypothesis likely to satisfy Seoul would be for French recognition of the North 
to be reciprocated by recognition of the South by a communist bloc country or, better 
still, admission of the two Koreas into the United Nations. 
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However, for the Pyongyang regime, as previously for the Vietnamese communists, 
reunification is still the priority. With the backing of its Chinese and Soviet allies it 
has so far opposed the institutionalization of the German-style partition. A good-offices 
mission proposed by Mr Cheysson to his South Korean counterpart and entrusted to Yvelines 
Senator Machefer apparently did not make it possible to shift Mr Kim I1-Song’s position 
on that point. 


In those conditions the South Koreans think that the French gesture would be very damaging 
to them. Unless we obtain something in exchange we will not allow France to play and win 
on all counts, they say in substance. 


French business circles do not understand why Paris is risking “dropping the substance for 
the shadow” by an "ideological gesture” for which they cannot see the need and in which 
they see no advantages but in which they do see drawbacks in the economic and commercial 
sphere (footnote: Franco-South Korean trade amounts to around $500 million, trade with 
the North around $20 million). 


Seoul is reacting to the uncertainty France is allowing to hang over future events by 
hinting that the implementation of the nuclear contracts might be postponed -- the officia! 
reason being surplus energy capacity. Some 300 French technicians are due to start work 
very soon. 


This is a far cry from the warm atmosphere which prevailed last year during Mr Francois- 
Poncet's visit here. The relentless optimism shown by some French officials who thought 
they saw a “new Japan" in South Korea has also waned somewhat for reasons more to do with 
the Seoul military regime's political and economic difficulties than with diplomatic 
initiatives. Nonetheless, a reassuring and realistic gesture is expected from the 

French Government soon to tonfirm the importance it attaches to the South Korean market. 


BRIEFS 


VICE MINISTERIAL APPOINTMENT -- Seoul, June 26 -- The South Korean Government Saturday 
appointed Kim Hung-ki, administrator of the Office of Monopoly, as vice finance minister, 
the post left vacant by Kang Kyong-sik's promotion to finance minister during Thursday's 
cabinet reshuffle. Yi Kwan-yong, the head of the Construction Ministry's Planning and 
Management Office, was named as vice construction minister, replacing Suh Sang-chul who 
was promoted to energy and resources mini.ter. Yi Kyu-song, assistant minister for financial 
affairs of the Finance Ministry, was appointed to succeed new Vice Finance Minister Kim 
as Office of Monopoly Administrator. The 50-year-old new vice finance minister graduated 
from Seoul National University’s College of Liberal Arts and Science in 1957, served as 
councilor for economic affairs at the Korean Embassy in Washington in 1973, and was the 
assistant minister for the management of the National Defense Ministry in 1980. He comes 
from Kangwon Province. The 48-year-old new vice construction minister graduated from 
Korea's military academy in 1957, and served as director general of the Construction 
Ministry's National Physical Planning Bureau in 1973 and in the ministry's Management 
Bureau in 1979. He hails from North Chungchung Province. The 43-year-old new Office of 
Monopoly administrator graduated from Seoul National University's Commerce College, was 
the financial attache to the Korean mission in Geneva in 1973, and served as assistant 
minister for international finance at the Finance Ministry in 1978. He is native of 
South Chungchung Province. [Text] [Seoul YONHAP in English 0750 GMT 26 Jun 82 SK] 
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BATMONH RETURNS FROM BUDAPEST CEMA SESSION 


0W262354 Ulaanbaatar MONTSAME in Russian 1430 GMT 18 Jun 82 


{Text} Ulaanbaatar, 18 Jun (MONTSAME) -- J. Batmonh, member of the MPRP Central Committee 
Politburo and chairman of the MPR Council of Ministers, returned to Ulaanbaatar today 
after taking part in the 36th CEMA session in Budapest and making an official visit to 

the Hungarian People’s Republic at the invitation of Gyorgy Lazar, member of the Hungarian 
Socialist Workers Party Central Committee Politburo and chairman of the Hungarian Council 
of Ministers. 


D. Gombojab, member of the Politburo and secretary of the MPRP Central Committee; D. Maydar, 
member of the MPRP Central Committee Politburo and first deputy chairman of the MPR Council 
of Ministers; Col Gen S. Lubsangombo, candidate member of the MPRP Politburo and MPR mini- 
ster of public security; T. Molom, M. Peljee, D. Sodnom, C. Suren and D. Tsegbemid, deputy 
chairmen of the MPR Council of Ministers, and other officials met Comrade J. Batmonh at 
Ulaabaatar's Bayant-uhaa airport. 


Also present were A.I. Smirmov, USSR ambassador to the MPR, and (I. Garaiski), charge 
d'affaires ad interim of the Hungarian People's Republic in the MPR. 


SINOLOGIST DENOUNCES PRC HEGEMONISM, HOSTILITY 


OW292346 Ulaanbaatar MONTSAME in Russian 1923 GMT 28 Jun 82 


[Text] Ulaanbaatar, 28 Jun (MONTSAME) -- Mongolian-Chinese relations in the past more than 
30 years have been marked by the Chinese ruling clique's hegemonism and open hostility 
towards the MPR. Encroaching on MPR sovereignty, the Chinese leaders have been using all 
means to undermine our close ties with the peoples of fraternal socialist countries. Apart 
from the attempts to impose their policy they use the most diverse methods, from exerting 
political and economic pressure, ideological sabotage and intimidation by military power 
to Maoist falsification of history, writes historian and Sinologist C. Dalay in the journal 
MONGOLIA. 


He notes the distortion by Chinese propaganda of the Mongolian people's successes in the 
construction of socialism, slander against the MPRP and MPR Government and attempts to rouse 
mistrust towards the Soviet Union. By falsifying Mongolian history and culture, the Beijing 
leaders in fact reveal their hegemonistic aspirations. Such distortion began in China as 
early as 1949, straight after the formation of the PRC. Books on Mongolian “history” are 
published whose authors try to associate the independent history of the Mongolian people 
with Chinese history in order to prove “the antiquity and indivisibility of the multina- 
tional Chinese state," underlines C. Dalay. 


C. Dalay, scientific secretary of the Institute of Oriental Studies of the MPR Academy of 
Sciences, notes that books and articles recently published in China directly assert that, 
until 1924, the Mongolians did not exist as a sovereign nation, but were a part of China. 
Maoist leaders also constantly distort the international significance of the MPR's non- 
capitalist development. The historical truth, however, alwavs triumphs. The number of 
countries of Asia and Africa interested in the MPR's experience of noncapitalist develop- 
ment and socialist construction in the contemporary stage is growing larger. 


The reactionary course pursued by Beijing is aimed at denying the MPR state sovereignty and 
is an integral part of the great-power hegemonistic policy, whose brunt is aimed against 
world socialism, the article says. 
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RANGOON REPORTS SECRETARY HAIG'S RESIGNATION 


BK261531 Rangoon Domestic Service in English 1445 GMT 26 Jun 82 


[Text] The U.S. Secretary of State, Alexander Haig, resigned yesterday. This was announced 
by President Ronald Reagan in a brief televised statement. The president said Haig submitted 
his resignation earlie: yesterday and that he accepted it with regret. President Reagan 
immediately named his successor as George Schultz, a former treasury secretary who held 
various posts in the Nixon administration. The president gave no reason of Haig's resignation 
and refused to answer any question on the subject. 


Meanwhile, Haig said he was resigning because he felt U.S. foreign policy had shifted away 
from a course of consistency and compassion which he had agreed upon with President Reagan. 
In a televised statement read in a crowded auditorium in the State Department, he praised 
George Shultz, named by Reagan as his successor, and said he would stay on as long as 
necessary to ensure an orderly transition. Haig received a minute-long ovation from 

members of his staff crowded in the auditorium along with reporters to hear his statement 
made some 90 minutes after Reagan announced the secretzry's shock resignation. 


He said that when he accepted the post in January 1981 it was with the idea of carrying 
out a new and forward-looking foreign policy resting on the cornerstones of strength and 
compassion. But he said that in recent months it had become clear to him that the foreign 
policy was «!\’fting away from the careful course which we laid out. 


SURRENDER 0’ 3CP MEMBER IN SHAN STATE REPORTED 


BK291419 Rangoon Domestic Service in Burmese 1330 GMT 29 Jun 82 


[Text] (Wan Wai Min), the youngest son of Thakin Thet Tin and Daw Khin Swe, alias 
Daw Tin Way, who was separated from his parents more than 20 years ago, was reunited with 
them in Rangoon on 28 June 1982. 


Thakin Thet Tin and his wife Daw Khin Swe were members of the delegation of the Burma 
Communist Party (BCP) during the peace talks initiated by the Revolutionary Council in 
1963. Their five children were left behind in Beijing, the People's Republic of China. 
After the peace talks failed, the Revolutionary Council pledged to send the members of the 
BCP delegation to any destination they wished, either abroad or within the country. Thakin 
Thet Tin and Daw Khin Swe chose to go to Pegu Yoma where the BCP headquarters was located. 
In March 1967, Thakin Thet Tin surrendered in Chauk. In September 1965, Daw Khin Swe was 
captured during a military operation in Lemyethna township, Irrawaddy Division. Daw Khin 
Swe was released under the ammesty order in 1972. Both have been living peacefully in 
Rangoon. 


(Wan Wai Min) wa. born in Beijing on 5 May 1962. He studied at a primary school in Beijing 
and attended high school in (Manxi) city of Yunnan Province. He passed eighth standard in 
Chinese and beginning in 1978 took up an assignment in the BCP. Because of his dissatis- 
faction with the activities of the insurgents, he surrendered to our military camp at 

Mong Yang, Shan State, on 15 June 1982, and is now reunited with his parents. 


VOPB REPORTS COMBAT NEWS FROM CENTRAL SHAN STATE 
BK250652 (Clandes, ine) Voice of the People of Burma in Burmese to Burma 0030 GMT 25 Jun 82 


[Text] On 21 May, an a+:uck by a small unit of the People’s Army near Na-Hka resulted in 
three enemy soldiers breiag killed and several others wounded. More than 200 rounds of 
ammunition were seized from the enemy. On 23 May, an attack by a small unit of the People's 
Army near Loi-i«%2 wd Keng Tung Road resulted in two enemy soldiers being killed and 
another wounded. ‘ 25, 26 and 30 May, the People's Army clashed three times with the 
enemy at (Pa-Shai;), (Tong-Ho) and (Kye Myar). Eleven enemy soldiers were killed and 

seven others were wounded in the clashes. 
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SIHANOUK ARRIVES IN JAKARTA FOR TALKS 


BK291129 Hong Kong AFP in English 105: GMT 29 Jun 82 


[Text] Jakarta, Jume 29 (AF?) -- Prince Norodom Sihanouk, president of the newly formed 
Cambodian coalition government set up last week in opposition to the Vietnamese-backed 
Heng Samrin regime in Phnom Penh, arrived here today on the third leg of his Southeast 
Asian tour. The prince and his wife Princess Monique arrived here aboard a scheduled 
Singapore Airlines flight from Singapore, where he had talks with Prime Minister Lee Kwan 
Yew and Foreign Minister Suppiah Dhanabalan. 


Tomorrow morning the prince is to meet with President Suharto and Vice-President Adam 
Malik. He is to spend two days in Jakarta before flying to Manila. 


The prince is visiting all the capitals of the Association of Southeast Asian Nations 
(ASEAN -- comprising Indonesia, Malaysia, Singapore, Thailand and Philippines) to thank 
ASEAN leaders for their help in the formation of the tripartite coalition government 
grouping nationalists Prince Sihanouk and Sonn San and the Chinese-backed Khmer Rouge. 


Stresses "Mutual Respect’ With SRV 
BK291229 Hong Kong AFP in English 1214 GMT 29 Jun 82 


{Text} Jakarta, Jume 29 (AFP) -- Prince Norodom Sihanouk, who heads a newly created 
Cambodian coalition government set up in opposition to the Phnom Penh administration of 
Heng Samrin, stressed here that his new government was not against Vietnam and the Soviet 
Union but was formed “to strengthen national resistance for a Cambodian Kampuchea.” 


He told a news conference at the airport on his arrival from Singapore> “We do not plan 
to make war for war. We make war for peace, for a peaceful settlement of the problem”. 


Asked if he wished a peaceful or military solution to the Cambodian problem, 

Prince Sihanouk said, “Personally I have always pledged a political, peaceful solution to 
the problem. If we have to lead an armed struggle it is only because we want to persuade 
Vietnam that it cannot go on in the process of colonizing our country". He stressed that 
his government wanted to be "friends with Vietnam, which would mean mutual respect”. 
However, he warned, “If Vietnam says the situation is irreversible, we must tell Vietnam 
that we regret it, but we have to lead an armed struggle". 


He recalled his proposal to convene a conference in Geneva "to solve the problem peacefully”, 
in which the "concerned" Association of Southeast Asian Nations (ASEAN) countries together 
with Japan, Australia, New Zealand among others would participate. He added, however, 

"I am aware of the fact that the other side is not ready to accept this idea of a 

peaceful settlement". When asked if he had set a deadline for the Vietnamese to come to 

the conference table, he replied: "There is no timetable. It is up to Vietnam. We are 
patiently waiting”. 


In a statement distributed to the press, Prince Sihanouk emphazised what he called “the 
very important role played by Indonesia and ASEAN to ensure that the international 
community does not forget the tragic problem of Kampuchea (Cambodia)", and further stressed 
the role of the newly formed coalition government at the United Nations. 


Expressing his "fervent gratitude” to Indonesia and ASEAN, he said: “During my short stay 
in your capital, Jakarta, I will have the privilege of working with your leaders”. 

Prince Norodom Sihanouk is to meet President Suharto and Vice President Adam Malik 
tomorrow morning. 
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Meanvhile, the Foreign Office issued a last-minute official statement stressing the 
“unofficial” nature of the visit of the new president who will be the “personal gu<st” 
of Vice-President Adam Malik. Prince Sihanouk last visited Indonesia in 1964, during 
the late President Sukarno's regime and President Suharto visited Kampuchea in 1972, 
shortly after becoming full president. 


Calls on President Suharto 
BK300927 Jakarta Domestic Service in Indonesian 0700 GMT 30 Jun 82 


[Text] The president of the Kampuchean coalition government, Prince Sihanouk, and his 
wife Princess Monique this morning paid a courtesy call on President and Mrs Suharto at 
the Merdeka Palace. The courtesy call was followed by an hour-long private meeting 
between the two heads of state. 


State Minister and State Secretary Sudharmono told newsmen that President Suharto at the 
informal meeting reiterated Indonesia's and ASEAN's political support to the Kampuchean 
coalition government. The head of state also expressed the hope that the prince would 
make the best use of this political support because, according to President Suharto, the 
success of a country's struggle depends on the country and its own people. 


In response to questions by newsmen, Minister Sudharmono said any assistance, such as 
technical and agricultural aid, that Indonesia may give according: to its ability would 
be for the rehabilitation or development of Kampuchea. 


At the meeting Prince Sihanouk, besides explaining the twists and turns of the Kampuchean 
people's struggle and future plans, also conveyed his profound gratitude to President 
Suharto for Indonesia's assistance and support to the Kampuchean people's struggle and 

the establishment of the coalition government. 


During the courtesy call at the Merdeka Palace, President and Mrs Suharto exchanged 
gifts with Prince Sihanouk and Princess Monique. At the meeting President Suharto was 
accompanied by Coordinating Minister for Politics and Security Panggabean and State 
Minister and State Secretary Sudharmono. Prince Sihanouk and Princess Monique were this 
afternoon received by Vice President and Mrs Adam Malik at the Merdeka Selatan Palace. 


NATION REVIEW ‘EXCLUSIVE INTERVIEW" WITH SIHANOUK 


BK300415 Bangkok NATION REVIEW in English 30 Jun 82 p 4 
{By Jacques Bekaert] 


[Excerpt] The rainy season is here and Prince Norodom Sihanouk, president of the 
newly-formed Coalition Government of Democratic Kampuchea, told the NATION: "This is 
just the right season to f-rm a coalition to build up a real Khmer resistance force 
against Vietnam." 


It was the second exclusive interview Sihanouk gave to the NATION in Penang in less than 
a week. The second interview, a two-hour conversation on a wide range of subjects, took 
place only a few hours before Sihanouk left Penang on Sunday for Singapore. 


"Vietnam," he explained, “is waging a conventional war against the Khmer resistance. 

It is a paradox. But Vietnam should know better. After decades of guerrilla warfare, 
the Vietnamese are now using heavy weapons, tanks, artillery pieces, and planes. There 
is no doubt that the dry season favours them. But we are now entering the rainy season. 
Soon it will be impossible for them to use all those heavy war gear. The Khmer 
resistance could take the opportunity to liberate some territory. In guerrilla warfare, 
the most important thing is infiltration, winning the hearts and minds of the people. 

A large number of young people are ready to fight with us. If we got the weapons and 
food, then we could become a serious threat to the Vietnamese... 
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"Ic is mot going to be easy. Let's have no illusion about it. This new war of libera- 
tion will be more dif‘icult than the one we fought against the Americans. We have to be 
patient. In fact, the Vietnamese would not withdraw from Cambodia easily. Cambodia has 
always been a rich country. We used to export a lot of rice. We have an abundant supply 
of fish. Why should the Vietnamese go? They lack everything. They settle in our land, 
they fish in our lakes and rivers. The great lake, the Tonle Sap is full of Vietnamese 
fishermen. We cannot accept it.” 


Prince Sihanouk, the new president of Democratic Kampuchea, insists once again on the 
necessity to provide aid to the resistance movement. 


"The nationalist soldiers are undernourished. The next few months will be crucial. We 
have to show the world we are serious about the liberation of Cambodia, serious about the 
fight for our country. If we don't fight now, soon Cambodia will be like Ukraine or 
Georgia, just a province dependin, on a foreign master.” 


Prince Sihanouk challenged those who call him "the ever-changing prince." 


"My goal has always been the same: Independence and dignity of my country. I respect our 
neighbours. I am not anti-Vietnamese. I was not anti-American. But I have always been 
anti-colonialist, anti-imperialist. I am not the one who changed. The Vietnamese have 
changed, since the days my former comrade-in-arms Pham Van Dong was struggling against 

the United States. In fact, I have been giving everybody equal treatment. 


"The same is true about my feelings toward the Khmer Rouge. I have not changed my mind about 
them. The person Sihanouk, the individual Sihanouk does not like them. How could I like the 
people who murdered part of my people, part of my family? But the patriot Sihanouk knows 
that he cannot refuse to participate in the fight to liberate his country." 


Norodom Sihanouk also made some revelations about his past efforts to find a political solu- 
tion to the Kampuchean problem. - 


"In January 1980, I went to the United States. I met with several people from the State 
Department. I had a friendly chat with then Secretary of State Cyrus Vance who gave a 
banquet in my honour. I met with Richard Holbrooke, Joe Negroponte.... They all told me: 
Prince Sihanouk, we like you very much but there is no way we can give you military support. 
Why don't you concentrate on social work, help the refugees. Morton Abramowitz, who was 

at the time the American Ambassador to Thailand, came especially to see me and said: Let 
the Khmer Rouge do the fighting. I ask to meet with Pentagon and CIA officials. I could 
tell them a lot about Cambodia. My request was turned down. 


“After leaving the United States, I wrote three letters to my former friend Pham Van Dong. 


"My dear friend, I wrote him, I would like to have the opportunity to come to Hanoi and 
discuss with you the question of the relationship between our two countries. We should talk 
about our dispute. I want Cambodia to be a good friend of Vietnam. We can cooperate with 
Vietnam in many fields, cultural, economic, etc...but I would like to have an independent 
Cambodia. You should not colonize my country. 


"Pham Van Dong never bothered to answer my letters. My third letter was even returned 
to me unopened." 


Can the coalition really work? 


"I will be a loyal partner. I will respect the terms of the declaration. One of the keys 
to the future of this coalition will be the relationship between Mr Son Sann's KPNLF and 
the Khmer Rouge. I am fully aware of the difficulties. Sut if they can establish a good 
mutual day-to-day understanding, we should be able to succeed. 
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“As far as my role is concerned, I want to be the spokesman, to go around the world drumming 
up support for the coalition, explaining why we are doing this, explaining that we are 
acting as Khmer patriot. I will leave most of the administration of the affairs of 
Democratic Kampuchea to Mr Son Sann and Khieu Samphan.” 


Asked about the “real leader" of the Khmer Rouge, Prince Sihanouk told us he is convinced 
that Pol Pot is still the real master. “And my guess is that Ieng Sary is the number two, 
followed by his wife, leng Thirit, and Mr Khieu Samphan is number four.” 


Prince Norodom Sihanouk also told the NATION he wants to go to the next conference of the 
nonaligned countries in Baghdad. 


"I will try to get the Kampuchean seat back to Democratic Kampuchea. If I cannot achieve 
that, I would like at least to be able to deliver an address to the conference. I know 
very well that some so-called nonaligned nations, like Cuba, will do their best to prevent 
me from speaking in Baghdad, but I still have a few friends, don't worry...” 


VODK SCORES USSR, SRV CRITICISM OF COALITION 


BK291547 (Clandestine) Voice of Democratic Kampuchea in Cambodian to Kampuchea 2330 GMT 
28 Jun 82 


[Station commentary: "Why Have Vietnam and the Soviet Union Raised a Hue and Cry Over 
the Coalition of the Three Kampuchean Groups” ] 


[Text] After the anti-Vietnamese Kampuchean patriotic forces reached an agreement and 
signed a declaration establishing the Democratic Kampuchean Coalition Government, the 
Vietnamese Le Duan aggressors and the Soviet Union -- Vietnam's boss, supported and 
accomplice in the Vietnamese war of aggression and genocide against the Kampuchean race -- 
have fiercely assailed both the Kampuchean patriotic forces and the countries which have 
supported the Kampuchean people's struggle against the Vietnamese aggressors. Why have 
Vietnam and the oviet Union raised this hue and cry? It is because they have suffered 
shameful defeats in this regard. For almost 4 years, the Vietnamese Le Duan enemy and the 
Soviet Union have carried out all kinds of activities and schemes in an attempt to under- 
mine and prevent the Kampuchean patriotic forces from uniting. Especially since the end 
of 1979, when our Democratic Kampuchean Government issued the political program of the 
Patriotic and Democratic Front of the Great National Union of Kampuchea, the Vietnamese 
Le Duan aggressors have launched all kinds of activities, attacking and hurling foul 
abuses against the Kampuchean patriotic forces in an attempt to prevent the Kampuchean 
patriotic forces from uniting and struggling against them. The Vietnamese aggressors have 
done all this both by themselves and through their colleagues and agents. However, due 
to their lofty spirit of patriotism and their aspiration to salvage the Kampuchean nation, 
people and race from the evil claws of the Vietnamese Le Duan aggressors, the Kampuchean 
patriotic forces have arduously sought meetings and discussions with one another. For its 
part, although it has been busy in the struggle against the Vietnamese aggressors on the 
battlefield, our Democractic Kampuchean side has made every effort for this coalition. 
Thanks to the efforts made by the three Kampuchean groups and the support and assistance 
of friends near and far, particularly the ASEAN countries, our three Kampuchean forces 
have reached an agreement and on 22 June signed the declarationof the formation of the 
Democratic Kampuchean Coalition Government. 


After signing the joint declaration, the leaders of our three Kampuchean national forces 
stressed their determination to unite, abide by the spirit and the letter of this declara- 
tion and fight against the Vietnamese aggressors until the beloved Kampuchean fatherland 
is totally liberated. 
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His Excellency Khieu Samphan, head of owr Democratic Kampuchean party, stressed: We will 
abide by and implement the declaration on the formation of the Democrati-: Kaspuchean 
Coalition Government in order to realize the objectives of this declaration in increasing 
the forces to fight and drive out the Vietnamese Le Duan enemy and liberate our Kampuchean 
nation, people and fatherland. Since Vietnam is suffering a headlong dive, our coalition 
will certainly plunge Vietnam into a more difficult situation. This coalition will 
certainly give a greater impetus to the national liberation struggle of owr Kampuchean 
people. 


Prince Norodom Sihanouk said: No matter what problems we face in the future, the 
Kampuchean patriots, who are the soms of a great people witha glorious history, will 
certainly continue to struggle against the Vietnamese colonialist yoke. Although there 
are major and minor differences among us, we are guidednow by the common principles set 
forth in the declaration. The three factions must cherish harmony, cooperation, friend- 
ship and mutual understanding. 


His Excellency Son Sann said: We are determined to unite in the Democratic Kampuchean 
Coalition Government and to liberate our Kampuchean nation from the foreign occupation 
troops. 


This event constitutes a satisfying victory of the entire Kampuchean nation and people 
in their struggle against the Vietnamese Le Duan aggressors and race exterminators, but 
a heavy blow against the Vietnamese Le Duan aggressors and a shameful defeat for the 
Vietmanese-Soviet perfidious maneuvers. 


The Vietnamese Le Duan aggressors have now suffered shameful defeats. But, as aggressors 
who want to swallow up Kampuchea so as to establish the Indochina federation to carry 
on their expansionist strategy and the southward drive strategy of their Soviet boss, 

the Vietnamese Le Duan aggressors will certainly struggle on, both on the battlefield 
and on the diplomatic field, and will resort to all kinds of dark maneuvers in order to 
wipe out and split the united Kampuchean national forces. For this reason, we must all 
always be vigilant for the perfidious maneuvers of Vietman and the Soviet Union, hold 
aloft the banner of patriotism, be determined to place the national interest above all 
else, abide by and implement the declaration on the formation of the Democratic 
Kampuchean Coalition Government, umite as one and fight against the Vietnamese aggressors 
and race exterminators until we can totally liberate our beloved Kampuchean fatherland 
and defend and preserve forever our Kampuchean nation, territory, people and race. 


We are convinced that the establishment of this Democratic Kampuchean Coalition Government 
will certainly strengthen and give greater impetus to our Kampuchean people's struggle 
against the Vietnamese aggressors on the battlefield and in the international arena, thus 
enabling us to drive all the Vietnamese Le Duan aggressors and race exterminators out of 
Kampuchea, liberate our country totally and permanently and save all the Kampuchean people 
from the great misery and massacre caused by the Vietnamese aggressors. 


YOS POR, DELEGATION RETURN FROM BULGARIA 


BK300721 Phnom Penh Domestic Service in Cambodian 0400 GMT 29 Jun 82 


[Text] The delegation of the KUFNCD National Council led by Comrade Yos Por, secretary 
general of the KUFNCD National Council, re*urned safely to the fatherland at noon on 
28 June after attending the ninth congress of the Bulgarian Fatherland Front. 


Welcoming the delegation at Pochentong Airport were Comrade Chem Sanguon, permanent deputy 
secretary general of the KUFNCD National Council; Comrade Min Khin, deputy secretary 
general of the KUFNCD National Council; and many other members, cadres and personnel 

of the KUFNCD National Council. 


Also on hand at the airport was Comrade Simeon Dimitrov, Bulgarian ambassador extraordinary 
and plenipotentiary to the PRK. 
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VIENTIANE REPORTS SAIC RESICNATION, SHULTi APPOINIMENT 


BK270146 Vientiane Domestic Service in Lao WOO GT 27 Jun 82 


[Text| According to an ADN report from Washington, on 25 June President Reagan announced 
that, with deep regret. he had accepted the resignation of Secretary of State Alexsader 
Haig. The report said that George Shultz, former treasury secretary in the Nixon 
administration and Reagan's foreign affairs adviser during the 1980 presidential elections, 
was appointed as new secretary of state. 


PHOEMI VONCVICHIT ADDRESSES BUDDHIST ASSOCIATION RALLY 


8K291400 Vientiane Domestic Service in Lao OOOO OMT 29 Jun 8) 


{Text} Om 26 Jume, the Lao Unified Buddhist Associaticn [LUBA’ and over 200 Buddhist monks 
held a grand rally in Vientiane to hail the success of the world religious forum to 

eave mankind from the danger of nuclear weapons, which was held in Moscow between 10 and 
14 May, and to support the omgoing second special UN session on nuclear arms reduction. 


Buddhist Reverend Thongkhoun Anantasounthon, LUBA chairman, presented » brief report to 
the rally on the brilliant success of the unprecedented world religious forum in which 
representatives of various religious beliefs from many countries of different systems vere 
invited to attend in a spirit of solidarity and affection and on the basis of their 

love for peace in accordance with the cause of all religious beliewers throughout the worid 
to fight for nuclear arms reduction to save mankind. He went om to say that this religious 
forum reflected the good will and humanitarianism of the Soviet clergy and people under 
the leadership of the CPSU. He noted: This is because the CPSU and other fraternal 
communist parties throughout the world always aspire to preserve peace and stability for 
the world people and to achieve gewine nuclear arms reduction and detente 

throughout the world. 


After an appeal to all leaders and clergymen of all religious beliefs, all governments in 
the world, and the special UN session on nuclear arms reduction was read at the rally, 
Phoumi Vongvichit, LPRP Central Committee Political Bureau member, deputy prime sinister 
and minister of education, sports and religious affairs, who attended the rally guest 

of honor, delivered an address filled with profound mewing. He said: The world’s people 
have cried out in umison to demand that all warmongers reduce the nuclear arms race. All 
Buddhist followers and the followers of other religious beliefs in Laos always cherish 
peace and maintain mutual love. Om this occasion, Yhoumi Vongvichit also noted the true 
warmongering nature of the imperialists who always want to create tensions in all parts 
of the world. He also touched on the strength of the socialist bloc with the Soviet Union 
is its rampart and the growth and expansion of all national liberation and peace forces to 
which all the clergy has made contributions. 


The rally was adjourned with shouts for lasting peace in the world. 


NEW MPR AMBASSADOR PRESENTS CREDENTIALS TO SOUPFANOUVONG 


BK181005 Vientiane KPL in English 0910 GMT 18 Jun 82 


[Text] Vientiane, 18 Jun (OANA/KPL) -- Orsoogiyn Nyamaa, Mongolian ambassador to Laos, 
on June 17, presented credentials to President Souphanouvone. 
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Khamphai Boupha, ecting minister of foreign affairs, was also om hand. Om this occasion, 
President Souphanouvong had a cordial talk with new Mongolian ambassador. He also wished 
O. Nvamaa success in his diplomatic mission, Enhancement of friendship relations, 
solidarity and mutual cooperation between Laos and Mongolia were raised by both sides. 


Meets Kaysone Phomvihan 
BK290731 Vientiame Domestic Service in Lao 0000 GMI 29 Jun 82 


[Text] Om the afternoon of 28 sume, LPDR Prime Minister Kayscne Phomvihan received 
Orsowgiyn Nyamaa, MPR ambassador extraordinary and plenipotentiary to Laos, after latter 
had prese ted credentials to the LPDR president. 


The guest and the host held talks which proceeded in an atmosphere of fraternal, cordial 
friendshi,. Kaysone Phomvihan heartily congrat: ated Nyamaa on his appointment as 

MPR ambassador to Laos and wished him success in his honorable task of developing the 
time-honored friendly relations, solidarity and cooperation between Laos and Mongolia 
on the basis of the principle of Marxism-Leninism and socialist internationalism. At 
the same time, Kaysone Phor-vihan extended regards and profound solidarity and love to 
Yumjaagiyn Tsedenbal and other MPR leaders id wished the Mongolian people new, greater 
successes in their cause of buildi.» the country and making it more and more prosperous. 


Nyamea sincerely thanked Prime Minister Kaysone Phmvihan for his warm welcome and affirmed 
that he would try his best to contribute to further strengthening the relations between 
the two countries. 


Meets Phoumi Vongvichit 
BK241105 Vientiane KPL in English 0912 CMT 25 Jun 82 


[Text] Vientiane, 25 Jume (KPL) -- Phoumi Vongvichit, vice-premier, minister of education, 
sports and religious affairs, on June 24, received here Orscogiyn Nyamaa, the new 
Mongolian ambassador to Laos, who recently presented his credentials to President 
Souphanouvong. On this occasion, the vice-premier wished the new ambassador success in 
his diplomatic mission here. The meeting proceeded in a warm and cordial atmosphere. 


PHOUMI VONGVICHIT MEETS SRV VOCATIONAL TRAINING GROUP 


BK290/735 Vientiane Domestic Service in Lao 0000 GMT 29 Jun 82 


[Text] Om the morning of 28 June, Phoumi Vongvichit, member of the LPRP Central Committee 
Politi. .l Bureau, deputy prime minister and minister of education, sports and religious 
affairs, received a delegation of the SRV Vocational Training General Department led by 
Hong Long, director of the department. Accompanying the delegation on the courtesy call 
was Prof Yountiam Phitsamai, deputy minister of education. Nguyen Xuan, SRV ambassador 
extraordinary and plenipotentiary to Laos, also joined the delegation. 


Mm this occasion, Phoumi Vongvichit cordialiy chatted with his guests. He pointed out 
the mutual assistance and all-round special cooperation between the two parties, states 
and peoples of Laos and Vietnam in the past as well as at present. He said vocational 
training is important work which is required and needed in all branches of work in the 
period of building a socialist country. The delegation arrived in Vientiane on 26 ‘une 
to discuss, draw lessons and examine matters on assistance for vocational training. 
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KAMPUCHEAN BANKING DELEGATION LEAVES FOR HOME 29 JUNE 


BK300615 Vientiane Domestic Service in Lao 0000 GMT 30 Jun 82 


[Text] On the afternoon of 29 June, the delegation of the Kampuchean National Bank led tw 
Chea Chantho, vice chairman of the said bank, left for home after concluding a friendship 
visit to the LPDR, which started on 26 May, at the invitation of our state bank. During 

its stay in Laos, the delegation exchange views and studied banking experiences with its 

Lao counterpart in accordance with an agreement signed in February 1982. In addition, the 
delegation also visited several factories and ancient ruins in Vientiane and other provinces. 


FORESTRY COOPERATION DOCUMENTS SIGNED WITH USSR 


BK241005 Vientiane KPL in English 0920 GMT 24 Jun 82 


[Text] Vientiane, 24 Jun (OANA-KPL) -- Laos and the USSR yesterday signed here minutes on 

the second round of talks of the committees for technical cooperation in forestry exploita- 
tion. The two sides, on the occasion, also signed a memorandum on Soviet technical 

assistance in forestry exploitation in the Lao Central Khammouane Province. Also included 

in the signed agreement are issues relating to forestry feasibility studies carried out by 

the Soviet side in Khammouane, Saravane and Savannakhet. The documents were sigred on this 
occasion by an Sati, head of the Lao Forestry State Enterprise No 5 and by Vatslav Andreyevich 
Salantiev, chairman of the Soviet Federation of Forestry Industry. 


"MISLED' PEOPLE SURRENDER TO AUTHORITIES IN LUANG NAMTHA 


BK270510 Vientiane Domestic Service in Lao 0000 GMT 26 June 82 


[Text] In early June, 11 misled compatriots gave themselves up to local authorities in 
Namtha District and other localities in Luang Namtha Province because they were fed up with 
the enemies and came to realize their misdeeds. Those compatriots fled to join the enemies 
because they fell for the deceitful propaganda of the Chinese big-nation expansionists and 
hegemonists, in collusion with the U.S. imperialists and their reactionary forces, to become 
their stooges in creating disturbances among the people of all nationaliiies and obstructing 
the progress of national construction and socialist construction. Upon their surrender, 
they were warmly welcomed by the local authorities and received education and training to 
become good citizens in accordance with the correct and just policy of our party and state. 
Thus far, a total of 73 misled people have surrendered to the local administration in Namtha 
District. 


Surrenders in Champassak 
BK300619 Vientiane Domestic Service in Lao 0000 GMT 30 Jun 82 


[Text] On 8 June, four misled persons gave themselves up to the local administration of 
Soukhouma District in Champassak Province because they were fed up with their work to serve 
the interests of the enemies. They had been deceived and bought off by the international 
reactionaries to act as spies and commando elements to create disturbances among the people 
in various localities, thus obstructing the people's livelihood and national construction. 
After surrendering, they were warmly welcomed by the local administration. They later 
underwent training to become good citizens of the country. Between 27 April and 8 June, a 
total of 10 misled persons gave themselves up to the local administration in Champassak 
Province. 
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BANGKOK URGES SHULTZ TO USE OFFICE TO PROMOTE PEACE | 


BK300815 Bangkok Domestic Service in Thai 0000 GMT 30 Jun 82 


["Foreign News Analysis" Feature] 


[Excerpts] Those of you who follow foreign news must have heard of the unexpected announce- 
ment by President Ronald Reagan last Friday on the resignation of U.S. Secretary of State 
General Alexander Haig. The U.S. president said he accepted the resignation letter with 
extreme regret and announced that he has nominated George Shultz, the secretary of the 
treasury during the Nixon administration, as the new U.S. secretary of state. 


Leaders of various countries are closely studying Mr Shultz's attitude and activities, 
particularly his attitude toward Southeast Asia. However, it is believed that the United 
States will not change its policy of support for ASEAN and that it definitely will not 
restore relations with the Indochina countries until Vietnam withdraws its 200,000 troops 
from Kampuchea. 


Listeners, Mr George Shultz is a firm and determined person. He is an economics expert. 

He has served as labor secretary and budget director, and he was the sectetary of the 
treasury during the Nixon administration. Ronald Reagan asked him to be his secretary of 
state at the beginning of his administration, but at that time Mr Shultz was more interested 
in his chairmanship of the Bechtel Corporation. 4Yowever, he is now ready to step in as 
U.S. secretary of state. We hope that Mr George Shultz will use the post of the secretary 
of state of the greatest superpower in ways which promote and create world peace to the 

best of his ability. 


HOLDRIDGE CALLS ON PREM, THANAT; AFFIRMS U.S. SUPPORT 


BK291548 Bangkok Voice of Free Asia in Thai 1000 GMT 29 Jun 82 


[Text] U.S. Assistant Secretary of State for East Asian and Pacific Affairs John Holdridge 
and his party paid a courtesy call on Prime Minister Gen Prem Tinsulanon at 1400 yesterday. 
The group was accompanied by Protocol Department Director General Nikon Phraisaengphet. 

Mr Holdridge reaffirmed that the United States will full support Thailand's policy, as it 
views Thailand as a significant frontline state in this region. U.S. foreign policy toward 
the Asian region will remain unchanged. He said the newly appointed U.S. secretary of state 
is well acquainted with Thailand, and it is therefore believed relations between the two 
countries will be further strengthened. 


The prime minister expressed thanks for U.S. support and cooperation, expecially the support 
for Thailand's anti-piracy campaign, which has resulted in Thailand having been granted 

funds for the suppression. The prime minister hoped that the United States would also realize 
the burden Thailand has to shoulder concerning the refugee problem and would work for an 
increase in the number of refugees to be resettled in third countries. 


Earlier, at 1030, Mr John Holdridge and his party called on Deputy Prime Minister Col Thanat 
Khoman. He told the deputy prime minister about his visit to the refugee camps along the 
Thai border and said that he was impressed by the progress of Thailand's communications 
system as well as its economic development. He said, as an old friend of Thailand, that 

the United States will fully support Thailand in all aspects, especially when Thailand is 
faced with several problems. 
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On the setting up of a coalition government of the three Kampuchean factions, he said the 
United States supports ASEAN efforts to this effect and also wants to see a political 
settlement of the problem as early as possible. The two sides also exchanged views on the 
situation in Europe and the Middle East. 


TEAM TO HOLD TALKS WITH U.S. ON CONVICT EXCHANGE 


BK300339 Bangkok NATION REVIEW in English 30 Jun 82 p 3 


[Text] A Thai delegation will leave for Washington D.C. in early August to hold talks 
with U.S. officials on prisoners exchange and very likely conclude an initial agreement on 
this matter. 


A similar agreement with Canada may also be initialed when the delegation visits Ottawa in 
the second week of August. 


Director general of the Foreign Ministry's treaty and legal department, Sathit Sathiantha‘, 
said yesterday he has been designated leader of the delegation. The departure for the U.S. 
capital has been tentatively set for August 2. 


Sathit said Thai officials are reviewing a draft agreement prepared by a working committee 
headed by Chief Justice Sansoen Kraichitti of the Court of Appeal. He foresees no problems 
in reaching an initial agreement with the United States. 


Sansoen will serve as special adviser to the Thai delegation. 


U.S. Assistant Secretary of State John Holdridge yesterday expressed optimism that the 
talks on prisoners exchange will lead to the signing of the draft agreement in Washington D.C. 


When such an agreement comes into effect, Americans convicted by Thai court will serve part 
of their sentence before being eligible for repatriation; the same is applicable to Thais 
jailed in the United States. 


About 70 Americans have been sentenced to imprisonment in Thailand. All except one were 
reportedly convicted on drugs charges. 


There are about seven Canadians in Thai jails; all were convicted on drugs offences. How- 
ever, the number of Thai prisoners in the United Statesis not yet available. 


Thailand had earlier declined the prisoners exchange deal. But the Thai Government has 
recently reversed its position and assigned Sansoen's committee to work out the draft 
agreement on the exchange. 


CABINET MOVES TO UPDATE CONTROLS ON FOREIGN DEBTS 


BK300329 Bangkok POST in English 30 Jun 82 p 3 


[Text] The Cabinet yesterday agreed to update measures for controlling the incurring of 
foreign debts as recommended by the Ministry of Finance. 


The measures will cover foreign debts for defence purposes which have repayment period 
of less than a year, encourage coordination among governmental agencies in controlling 
foreign loans in line with the economic situation and set new ceilings on the government 
sector's foreign loan burden. 
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As approved by the Cabinet, the ceiling on the foreign loan burden in relation with 
export revenue wiil be increased from seven to 9 percent while the ceiling on foreign 
loan for defence purposes will rise to 2 percent. 


The Cabinet acknowledged that the 9 percent ceiling was still low compared with the rate 
in the other countries which was registered at 12.7 percent in 1979. 


The Cabinet has also approved three more regulations governing the use of foreign loans for 
governmental organisations and state enterprises. The regulations stipulate that: 


-- The loans must not be used on salaries; 


-- If the loans are meant for financing building projects which are not investment projects 
then international construction standards must not be applied; 


-- Foreign consultant firms are allowed only for high-tech projects. 


SHAN REBELS CROSS BORDER TO AVOID BURMESE-BCP CLASHES 


BK300251 Bangkok POST in English 30 Jun 82 p 1 


[Text] About 500 Shan rebels are reported to have crossed into Thailand on Sunday [27 June] 
after fierce fighting flared between Burmese Government forces and members of the Burmese 
Communist Party (BCP). 


The Shans are believed to have sought refuge in Thai territory because they feared that the 
fighting would escalate. 


An informed police source in Chiang Mai said yesterday that Thai Border Patrol Police 
[BPP] and volunteers had been despatched to Ban Huai Yuak in Mae Chan pistrict of Chiang 
Rai where the guerrillas, from Khun Sa's so-called Shan United Army (SUA), were reported 
to be sheltering. 


The source said skirmishes might break out if the rebels refuse to leave Thai territory. 


The fighting between Burmese Government forces and the BCP flared at Bon Som Prang, about 
three kilometres from the Thai border village of Doi Lang, in Mae Ai District, of Chiang 
Mai Province, the source said. 


The communists, numbering about 600, consist mainly of Muser and "red" Wa hilltribesmen. 


The source said that both sides had sustained considerable casualties. He added that Thai 
BPP men were also rushed to Doi Lang to prevent the fighting from spilling across the 
border. 


UN OFFICIAL NICOL ARRIVES FOR 2-DAY ECONOMIC TALKS 


BK270453 Bangkok Domestic Service in English 0000 GMT 27 Jun 82 


[Text] UN Under Secretary General Davidson Nicol arrived in Bangkok today for a 2-day 

visit to Thailand. During his 2-day stay, the UN under secretary general will hold talks 
with senior Thai officials on technical and economic cooperation between the United 

Nations and Thailand. The UN under secretary general will also discuss UN-sponsored training 
programs in Thailand in his capacity as director of the UN Institute for Training and 
Research. 
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XINHUA COMMENTARY ON DISPUTED ISLANDS SCORED 


BK291156 Hanoi International Service in English 1000 GMT 29 Jun 82 
[Station commentary ]} 


[Text] Vietnam's sovereignty over Hoang Sa and Truong Sa archipelagoesis indisputable. 
This was affirmed by our commentator in a commentary today. He said: 


The white paper on Hoang Sa and Truong Sa archipelagoes -- Vietnamese territories -- made 
public by the Vietnamese Foreign Ministry in January this year with convincing historical 
and legal evidence has embarassed the Chinese expansionists. The only thing Beijing can 
do now is to distort the fact to claim over Hoang Sa and Truong Sa. The official informa- 
tion organ of the Chinese authorities reacted to the Vietnamese Foreign Ministry's white 
paper with grudge and anger. 


The commentary of the NEW CHINA NEWS AGENCY, XINHUA, on 11 June just repeated China's 
outmoded allegation. It did not give any new basis to justify its acts of aggression and 
expansion. A question is raised: Why did XINHUA try to elude Vietnam's rejection of 
China's claim that Nansha and Sisha -- which are in fact Vietnam's Hoang Sa and Truong Sa -- 
have long been China's territories. 


The commentary mentioned what China has done toward Hoang Sa archipelago since the thirties 
and called them historical facts from China's sovereignty. In fact, they were illegal 
actions completely invalid because for a very long time prior to the thirties, Hoang Sa 
and Truong Sa were Vietnamese territories. History shows that from many centuries, the 
Vietnamese state had sovereignty over Hoang Sa and Truong Sa archipelagoes; only since the 
beginning of the 20th century, successive Chinese authorities, with their expansionist 
ambition, annexed the archipelazo in the eastern sea. 


XINHUA's commentary brazenly charged Vietnam of invasion. But it was China not anyone else 
that invaded Vietnam and it is now occupying Vietnam's Hoang Sa archipelago. Beijing's 
familiar trick of making black white can in no way cover up this fact. Reality shows that 
for dozens of years now, China has been trying to produce vague evidence to claim millions 
of kilometers of land and territorial waters of neighboring countries. With this expan- 
sionist ambition, Beijing has sought pretexts for its claim over not only Hoang Sa but also 
Truong Sa archipelagos of Vietnam. This move is part of China's plan to control and step 
by step dominate the eastern sea to oppose Vietnam, Laos and Kampuchea and expand toward 
Southeast Asia. 


To both their deeds and words, the Chinese reactionary authorities are following the track 
of the former Chinese feudalist regime. This only leads them to complete bankruptcy. 


IRAQI GOVERNMENTAL ECONOMIC GROUP VISITS 


Airport Arrival 
OW251806 Hanoi VNA in English 1606 GMT 25 Jun 82 


[Text] Hanoi, VNA, June 25 — A governmental economic delegation of the Republic of Iraq 
arrived here today to attend the second session of the Vietnamese-Iraq Commission for 
Economic, Scientific and Technical Co-operation. It is led by ‘Amir Mahdi, minister of 
agriculture and president of the Iraqi subcommission. 


Meeting the delegation on its arrival were Le Khac, minister of foreign trade and president 
of the Vietnamese subcommission; Nguyen Van Ich, member of the Committee for Economic 
Relations With Foreign Countries; Duong Hong Dat, vice-minister of agriculture; and others. 
Also present was Iraqi Ambassador Natiq ‘Abd al-Hamid al-Wadi. 
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Meeting With Tran Quynh 
0W291748 Hanoi VNA in English 1518 GMT 29 Jun 82 


[Text] Hanoi, VNA, June 29 -—- Tran Quynh, vice chairman of the Council of Ministers, 
received here this afternoon the visiting Iraqi Government economic delegation led by 
‘Amir Mahdi Salah, minister of agriculture and agrarian reform. 


Vice Chairman Tran Quynh said he rejoiced at the new development of the friendship and 
economic and trade cooperation between Vietnam and Iraq. He expressed the gratitude of 

the government and people of Vietnam to the government and people of Iraq under the leader- 
ship of the Arab Ba'th Socialist Party and the Revolutionary Command Council headed by 
President Saddam Husayn for their vigorous support for the Vietnamese people's anti-U.S. 
struggle for national salvation in the past and their present national construction. He 
said he believed that the friendship and cooperation between the two countries would 
constantly consolidate and develop. 


Present on the occasion were Le Khac, minister of foreign trade and president of the 
Vietnamese section of the Vietnamese-Iraqi Commission for Economic, Scientific and Technical 
Cooperation; Nguyen Van Ich, member of the Committee for Economic Relations With Foreign 
Countries; and Iraqi Ambassador Natiq ‘Abd al-Hamid al-Wadi. 


On June 26, a Vietnamese government economic delegation led by Le Khac, held talks with 
the Iraqi delegation. The two delegations reviewed the progress in economic, trade, 
scientific and technical cooperation between the two countries and discussed measures to 
further broaden this cooperation. 


Le Khac and ‘Amir Wahdi Saleh signed here tonight the minutes of the second session of the 
Vietnamese-Iraqi Commission for Economic. Scientific and Technical Cooperation. 


Group's Departure 
OW300745 Hanoi VNA in English 0714 GMT 30 Jun 82 


[Text] Hanoi, VNA, June 30 -- The Iraqi Government economic delegation led by ‘Amir Mahdi 
Saleh, minister of agriculture and agrarian reform, left here this morning. Seeing it off 
were Le Khac, minister of foreign trade; Nguyen Van Ich, member of the Committee for 
Economic Relations With Foreign Countries; and representatives of the Ministry for Foreign 
Affairs and members of the Vietnamese section of the Vietnamese-Iraqi Commission for 
Economic, Scientific and Technical Coopeation. Also present on this occasion was Iraqi 
Ambassador Natiq' ‘Abd al-Hamid al-Wadi. 


During its stay, the delegation paid a floral tribute at the Ho Chi Minh Mausoleum. It also 
made a tour of industrial agricultural and cultural establishments in Hanoi and Ho Chi Minh 
City. 


The head of the delegation also had a working session with the Vietnamese minister of 
agriculture, Nguyen Ngoc Triu. 


LEADERS GREET MALAGASY INDEPENDENCE ANNIVERSARY 


OW251804 Hanoi VNA in English 1549 GMT 25 Jun 82 


[Text] Hanoi, VNA, June 25 -- President of the Council of State Truong Chinh has sent his 
warm greetings to President Didier Ratsiraka on the 22nd anniversary of the independence of 
the Democratic Republic of Madagascar (June 26). President Truong Chinh said in his message: 


"The Vietnamese people rejoice at the Madagascan people's major achievements in consolidating 
their national independence and building a prosperous country, and sincerely wish them many 
and still bigger successes under Your Excellency's leadership. 
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"May the friendship and cooperation between Vietnam and Madagascar be constantly consoli- 
dated and developed". 


On this occasion, Foreign Minister Nguyen Co Thach has also sent his greetings to his 
Madagascan counterpart, Christian Remi Richard. 


DECISION ON PAYMENTS TO DISABLED VETERANS 


BK291552 Hanoi Domestic Service in Vietnamese 2300 GMI 28 Jun 82 


[Text] According to NVA, the Council of Ministers recently issued a decision on the supply 
of goods and payment of allowances on a temporary basis to disabled and sick soldiers and 
military personnel already discharged or transferred to nonmilitary duties, as well as to 
families of fallen combatants. The decision reads: 


Disabled and sick soldiers less than 60-percent incpacitated who live with their families, 
parents, wives or husbands, and children of fallen combatants who are not qualified for 
work due to poor physical conditions or have not yet reached the work age, will continue 
to receive a quantity of food and other goods as in the past but in accordance with the 
current criteria and at the prices applied to vorkers and civil servants. 


For the first 6 months after the completion «: their military service, discharged soldiers 
will receive their grain rations in accordan:e with the current criteria. If these dis- 
charged soldiers live in a city or town, they will receive a quantity of food and fuel 

in accordance with the number of their dependents and at the prices applied to workers and 
civil servants. 


Effective 1 July 1982, the following persons will temporarily receive 100 percent of their 
present allowances: 


Soldiers already discharged or transferred to nonmilitary duties whose present allowances 
are paid on a monthly basis. 


Soldiers wounded since 11 July 1982 who be'ong to the category eligible for a one-time 
payment of physical damage compensation. 


Families of soldiers killed since 1 July 1982 who belong to the category eligible for a 
one-time payment of death compensation. 


SRV DEMOCRATIC PARTY CELEBRATES 38TH ANNIVERSARY 


0W300723 Hanoi VNA in English 0704 GMT 30 Jun 82 


[Text] Hanoi, VNA, June 30 -- The Central Committee and the Hanoi Committee of the Vietnam 
Democratic Party held a ceremony here last night in celebration of the party's 38th anni- 
versary (June 30). 


The participants included Nghiem Xuan Yem and Tran Dang Khoa, respectively general secre- 
tary and deputy general secretary of the parts; Nguyen Van Tien, Presidium member and 
general secretary of the Fatherland Front Central Committee; Hoang Minh Giam, deputy 
general secretary of the Socialist Party; Anh Pham Khac Quang, president of the Hanoi 
Committee of the Fatherland Front. 


In his speech, Nghiem Xuan Yem outlined the Democratic Party's contributions to the 
Vietnamese revolution over the past 38 years under the leadership of the Communist Party 
of Vietnam and President Ho Chi Minh. He expressed his party's absolute confidence in the 
revolutionary line and theleadership of the Communist Party and called on the entire mem- 
bers of his party to do their best to contribute to national construction and defence. 
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Speech by Nghiem Xuan Yem 
BK300825 Hanoi Domestic Service in Vietnamese 2300 GMT 29 Jun 82 


{[Text] A ceremony marking the 38th founding anniversary of the Vietnam Democratic Party — 
30 June 1944-30 June 1982 -- was held in Hanoi on 29 June by its Central Committee and 
the Executive Committee of its Hanoi municipal organization. 


Addressing the ceremony, Comrade Nghiem Xuan Yem pointed out the significance of the founding 
anniversary of the Vietnam Democratic Party and its participation in the revolutionary strug- 
gle during the past 38 years under the VCP's glorious banner and esteemed President Ho Chi 
Minh. On behalf of the Vietnam Democratic Party, he expressed absolute confidence in the 
VCP’s revolutionary line and leadership which manifested in the resolutions of its fifth 
congress. 


Comrade Nghiem Xuan Yem also recalled the close relationship and solidarity between the 
Vietnam Democratic Party and the VCP over the past 38 years, and called on all cadres and 
members of the party to further promote its tradition of patriotism, unity and revolution 
while making every effort to contribute ever more to the construction and defense of the 
socialist Vietnamese fatherland in the new revolutionary stage. 


TAP CHI CONG SAN ON NEW SITUATION, TASKS 


BK291029 Hanoi TAP CHI CONG SAN in Vietnamese May 82, pp 63-71 
{Article by Tran Quoc Tu: "The Situation in Our Country and Our Tasks"] 


[Text] Every revolutionary is required primarily to assess the situation and tasks correctly. 
Only by correctly assessing the situation and tasks, can we set forth effective policies 
and measures to improve the situation and advance the revolution to victory. 


We should have a correct method of thinking to assess the situation correctly. The most 
correct method of thinking is the Marxist-Leninist method of materialist dialectics. Only 
by grasping this method of thinking firmly can we analyze the situation scientifically and 
objectively, detect contradictions in life and set forth proper guidelines and policies to 
settle these contradictions in our advancement. 


Our country is in the stage of socialist revolution. To be well aware of the revolutionary 
situation in our country, we must understand socialist revolution and socialist laws. We 
must further know the peculiarities of our country which was originally a colony of imperia- 
lism and an economically underdeveloped country where small-scale production prevails. We 
are moving directly to socialism, bypassing the stage of capitalist development. 


Together with a proper method of thinking, we must also have a correct attitude. Only by 
adopting the attitude of masters of the country and the revolution can we properly assess 
the tasks achieved in order to be aware of success, failure, advantages, shortcomings and 
problems, and can we analyze the causes correctly and discover guidelines to develop good 
points, correct mistakes and advance. If we lack a sense of mastery, adopt an indifferent 
and irresponsible attitude, and pass the buck, we will not be able to assess the situation 
correctly and discover the causes of difficulties in order to overcome them. Only those 
“clear-sighted and clear-minded" people can evaluate the situation correctly, tell right 
from wrong and perceive the struggle guidelines for continally advancing the revolution. 
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We are now in a rather complicated situation. Although we have won very great victories, 

we are facing serious economic and social problems. Although we have scored many achievements 
and good points, we still have shortcomings and mistakes. In our advance from small-scale 
production to socialism, we are encountering many new problems for which the solution does 
not exist in the works of the socialist founders Marx and Lenin. Our struggle takes place 

in a stage of very complicated conditions which require not only our courage but also our 
creative intelligence. Faced with this complicated situation rife with problems, large 
numbers of our party's cadres and members have demonstrated their revolutionary stalwartness 
by firmly maintaining their working class stand and relying absolutely on the party's 
revolutionary lines. They have properly and clearly realized the situation and their duties, 
and have strenuously struggled to overcome problems and fulfill their duties in the new stage. 
On the contrary, some people whose method of thinking and attitude is wrong, have seen only 
problems and not victories, only shortcomings and not achievements and advantages. They 

have therefore become suspicious and pessimistic. Their militancy has declined. This lack 
of tenacity is manifested among some of the party cadres and members. 


Following the total liberation of the southern part of our country, the people's national 
democratic revolution ended and ovr entire country stepped into a new stage, the stage of 
socialist revolution. This is a special turning point in the history of our revolution. 
“Every special turning point in history has caused some formal changes in petty bourgeois 
vacillations. These vacillations always take place beside the proletariat and always 
impregnate, to a given extent, the ranks of the proletariat." (Footnote: V.I. Lenin: 
"Selected Works" Su That Publishing House, Hanoi 1959, Book II, Part II, page 535) "So 

long as the deep roots of capitalism have not been eradicated, these vacillations necessarily 
still take place." (same footnote as above). In a country like ours, small farmers and 

petty bourgeois account for a majority in the population. As a result, “these petty bourgeois 
vacillations" are all the more prevalent. They are the main cause for the erroneous conceptions 
about the present situation and tasks. 


The strength of our party lies in the unity of millions of cadres and members who act as 
one. There must be unity of thought before we can achieve unity of action. Only by 
expounding the revolutionary situation in our country to help all the people properly 
understand the new situation and tasks, can the party unify its action and thought 

and develop its strength. 


The present situation in our country was profoundly ananlyzed at the fifth party congress. 
Our achievements and shortcomings were correctly assessed at the congress. The strategic 
tasks of our revolution in the new situation were also set forth at the congress. This 

is the ground on which the party will unify its knowledge of the situation and tasks. 
Making all party cadres and members fully aware of the situation and tasks as viewed by 
the congress is a very important aspect of the present ideological task which is aimed at 
creating conditions for unifying the action and thinking of the entire party. 


Our people's achievements over the past 5 years were highly appraised at the fifth party 
congress. The party Central Committee's political report read by General Secretary Le Duan 

at the congress pointed out clearly: "The past 5 years have gone down in national history 

as a very glorious and victorious stage of the Vietnamese revolution." Rightfully so, in 

the past 5 years, under the party's leadership, our people have scored very great achievements, 
completely changing the face of our country. These achievements have advanced the revolution 
in our country to a new strategic position firmer than previously, creating a greater 
capability to defend our fatherland firmly and to build socialism in our country successfully. 
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Following the victory over the U.S. imperialist aggressors, we quickly unified the 
country on the state plane. This is the first time that our country has been truly 
unified on the basis of lasting national independence and socialism. Vietnam is one. 

The Vietnamese nation is one. This is the will, aspiration and sacred sentiment of all 
the Vietnamese people. Our Vietnamese people sacrificed and struggled for generations to 
unify the country. Due to the ups and downs of history, interspersed with periods during 
which our country enjoyed independence, unity and prosperity, our people suffered painfully 
from the division of their country. The century-long "Nguyen-Trinh internecine war" 
divided the country into the "outside road" and the “inside road." No sooner had Nguyen 
Hue chased the Qing troops out to begin national reunification than quisling Nguyen Anh 
let the enemy enter our country. Under French domination, our country was divided into 
three parts. During the U.S. imperialist aggression our country was divided into two 
regions. Witnessing our country's division caused pain which tore our hearts. Who aming 
the Vietnamese people of both sexes, young and old, did not want the country unified? 


It was as if the Vietnamese nation was revived when its country was reunified, with life 
from . rth to south bubbling over with national conciliation. The Vietnamese people's 

long cherished dream had now come true. The system of proletarian dictatorship was 
established throughout the country. The Socialist Republic of Vietnam was born. The SRV 
Constitution was promulgated. All of the cruel plots and tricks of the imperialists and 
international reactionaries trying to sabotage the Vietnamese national unity were defeated. 
Under the leadership of the working class and its vanguard party, the Vietnamese people 
quickly unified the country on the state plane and implemented many economic, political, 
social and cultural policies to accelerate the process of unifying the country comprehensively. 
The Vietnamese people in the Ho Chi Minh era have achieved the extremely glorious goal of 
unifying their country. All of us can be legitimately proud of this great achievement. 
Henceforth, with the great strength of more than 50 million people living on a land of 

over 320,000 square kilometers full of natural resources, our Vietnamese people can build 

a prosperous country and firmly maintain our newly gained independence in order to feel 
proud and happy just like other nations on all the five continents. This is the most 
fundamental achievement because from now on the great strength of a unified country and the 
superior socialist system will be the basic factor increating all of our people's victories. 


With the strength of a unified country, our people have defeated Chinese expansionism and 
hegemonism to defend Socialist Vietnam firmly. 


After living for a third of a century in fierce warfare our people now earnestly desire 

to live in peace and rebuild their country. This simple aspiration still cannot be fulfilled 
because the reactionaries among the Beijing ruling circles have plotted to annex our country 
and the Indochina Peninsula in order to achieve their ambition of invading Southeast Asia 
and conquering the world. The newly unified Vietnam had to face a crucial ordeal: The 
Chinese reactionaries and their lackeys launched a war of aggression against our country, 
using a pincers attack from the south upward and from the north downward. Upholding their 
vigilance, our people and troops courageously fought to defend their country. 


Our people's victories in the two aggressive wars waged by Chinese expansionism and hegemonism 
are new pages in the history of our nation's glorious struggle against foreign aggression. 
These victories prove that our people have adequate moral and physical strength to defend 
firmly their socialist fatherland. No matter now cruel and dangerous is the enemy and no 
matter how big is its country -- with the largest population in the world -- adjacent to 

our country, our people still have the force to defeat it. If ever it recklessly launched 
another war of aggression against us, it will be defeated even more shamefully. 
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Our people's victories in the past two wars for national defense not only have defeated 
the Chinese reactionaries’ plot to annex our country but also have checked the advance of 
Chinese hegemony and expansion to the Indochina Peninsula and Southeast Asia. With 

these victories, our people have fulfilled their international obligations to the fraternal 
Kampuchean and Lao peoples, strengthened the militant alliance and formed a firm systen 
for mutual support of the revolution in the three Indochinese countries. 


In the past 5 years, our people have scored many achievements in socialist revolution and 
socialist construction throughout the country. Noteworthy achievements have been scored on 
the economic front. We have made great efforts to overcome the consequences of war. 

The agricultural, industrial and transportation and communications installations which 
were destroyed during the wars, have basically been restored. Production has developed in 
some respects. The cultivated area through the country has increased to nearly 2 million 
hectares owing to our efforts in reclaiming virgin and fallow land and in multicropping. 
Industrial production capacity has also increased. Many projects under construction will 
be commissioned in the near future. Thousands of kilometers of railways and roads have 
been repaired and built. Socialist production relations have been consolidated a step 
further in the north. Initial results have been obtained in the socialist transformation 
of the south. The comprador bourgeois class has been eliminated. Capitalist industry 
and trade have been gradually transformed. Handicrafts and small merchants are being 
reorganized. Most of the peasants in the southern Trung Bo have been collectivized. 

In Nam Bo, some peasants have joined production collectives. 


We have also recorded many achievements on the cultural front. Illiteracy in our country 
has been basically eliminated. Nearly 16 million people -- almost one-third of the 
population -- have attended school. A new culture is gradually being built throughout the 
country. The reactionary, backward and decadent culture left behind by the old regime is 
being eliminated. Literary, artistic, public health, sports and physical training 
activities have developed. 11 the scientific and technical sectors have developed to 
support national construction and defense better. In the process of the socialist 
revolution to build socialism and defend the socialist fatherland, new Socialist Vietnamese 
men have been formed, trained and enhanced. 


With respect to the foreign affairs in the past 5 years, we have strengthened the relations 
of militant solidarity and comprehensive cooperation with the Soviet Union, reinforced our 
militant alliance with the two fraternal Lao and Kampuchean countries joined the CEMA and 
expanded our cooperation with other socialist countries. The position of our country in 
the international arena has been enhanced. 


Our people's achievements in the past 5 years are really great. Looking back at the 
difficulties and ordeals we have gone through will make us treasure all the more dearly 
all that we have achieved. In assessing our achievements in the past 5 years, some people 
have stressed only the political, military and diplomatic achievements, and have belittled 
our successes in socialist construction. Some people have gone so far as todeny our 
economic achievements. This is a one-sided and mechanical assessment which separates 
fie’:is of activities from one another and negates the diaiectical relations among the 
various fields of activities in society. In fact, the military victories have intrinsically 
implied some economic achievements. If we had achieved no economic successes, how could 
our troops have enough food to eat and defeat the Chinese aggressors? Our successful 
national unification also has per se included our achievements on the economic, cultural 
and ideological fronts. Some people allege that we have suffered economic setbacks 
because we have not fulfilled the economic development norms prescribed by the fourth 
party congress. These people do not understand that our second 5-year plan was 
established during the peacetime. In case of war, any other country would have to put 
aside its peacetime economic development plan to concentrate its forces on winning victory 
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in war. In fact, when the Chinese reactionaries’ plot of aggression against our country 
was exposed, our party and state then advocated the policy of shifting the economic 
tasks to national defense in order to cope with the Chinese aggression. Since then, our 
country has practically adopted the annual economic development plan. Such an economic 
shift was a clear-sighted policy aimed at guaranteeing victory for our people and troops 
in their two wars of national defense. 


The achievements in the economic and cultural as well as other fields are the results of 
our people's greatest efforts. They have shed blood and sweat in exchange for these 
achievements. We may not evaluate them casually but must treasure all that our people 
have achieved in socialist construction. 


Our country is advancing from small-scale production to socialism. Already heavily 

damaged by war, it had to cope with a new aggressive war. In such a situation, it was 

not easy to score economic and cultural achievements. We must have specific knowledge of 
history to evaluate properly the comprehensive achievements of our people in the past 5 years. 


These achievements were cited at the fifth party congress. The congress attributed these 
achievements to the consistent leadership of our party, the fine qualities of our people 
and their armed forces, the comprehensive cooperation with and the active assistance of the 
Soviet Union, the special solidarity with Laos and Kampuchea, the wholehearted support of 
other socialist countries and the sympathy and support of the forces of revolution and 
peace in the world. 


While asserting our achievements strongly, the fifth party congress also pointed out the 
difficulties that we are now encountering in the economy of life. There are still 
serious imbalances in our national economy. Production has developed slowly while 

the population is increasing quickly. National revenue does not match social demands for 
consumption. The gap between financial receipts and expenditures, between the flow of 
goods and money, and between exports and imports are still large. Large numbers of 
workers remain unemployed. The market and prices have not been stabilized. The 
laboring people still encounter many difficulties in their life. 


These difficulties stem primarily from the fact that small-scale production still prevails 
in our economy, an economy that has been heavily destroyed by a long and fierce war. 
And now we have to face a multifaceted war of sabotage by Chinese expansionism and hegemony. 


Apart from the root objective causes of our present difficulties, there are some subjective 
causes. They are our mistakes and shortcomings in leadership and economic and social 
management. 


In the spirit of scrupulous self-criticism, the party congress clearly indicated our 
mistakes in grasping the real situation, implementing party lines and organizing and 
guiding the implementation of planning and management operations. The congress severely 
criticized the shortcomings and mistakes caused by subjectivism, inpatience, haste, 
conservatism and sluggishness, and weaknesses in other fields of operation. Pledges were 
made during the congress to conduct thorough criticism and self-criticism after the 
congress within party and state agencies in order to set forth effective measures to 
correct these shortcomings and mistakes. 


When analyzing the present difficulties, some comrades hold subjectivism as the main 
cause. As a matter of fact, from a certain standpoint, our shortcomings and mistakes 
were the main causes of our economic and social difficulties in the past years. 
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Nevertheless, we must understand clearly that our difficulties stem originally from a 
backward and poor economy dominated by small-scale production which colonialism (old and 
new) bequeathed to us. At present, in order to fulfill the requirements of our production 
and life, we need a large amount of fuel, raw and other materials and commodities of various 
kinds not available in our country. (Footnote: Before liberation, the south had to import 
annually 2 million tons of mineral oil, 1 million tons of chemical fertilizer, 1 million 
tons of cement, nearly 1 million tons of rice, corn and wheat flour; 362,000 tons of sugar, 
45,000 tons of milk, 25,000 tons of cooking oil, 28,800 tons of textile materials, 21,700 
tons of yarns, 70,000 tons of paper pulp and 59,000 tons of plastic raw materials. During 
the 10-year period from 1965 to April 1975, the south had to import $7.459 billion worth 
of commodities (excluding military imports) while exportin, only $393.1 million worth of 
commodities.) Even if had had no shortcomings and had made no mistakes, we would not be 
able to overcome all the difficulties in our economy and life within a short period of 
time. If we commit no more mistakes and shortcomings and if we know how to work better, 

we will be able to alleviate our difficulties in some given fields and to a certain extent. 


While pointing out the root causes of our difficulties, the congress not only emphasized 
the serious damage resulting from our shortcomings and errors but also wanted to make the 
cadres and party members clearly understand the harsh and enduring nature of these 
difficulties. This is aimed at enabling them to enhance their fighting will and to try 
their best to overcome all difficulties while preventing some people from possibly thinking 
that difficulties can be overcome easily in just a short period of time but when things 

do not turn out the way they want, they will become pessimistic and confused or even suspi- 
cious of the correctness of the party's lines. 


On the basis of reviewing the actual situation of the Vietnamese revolution in recent years, 
the fifth party congress affirmed that the socialist revolutionary line laid down by the 
fourth party congress is correct. That line reflects the revolutionary law advancing our 
country from small-scale production to socialism without having to go through the period of 
capitalist development. Meanwhile, the congress also pointed out our shortcomings and errors 
in implementing the party's lines. 


Our party's socialist revolutionary line -- originated from the political program formulated 
by the founders of scientific socialism, from the review of the achievements recorded in the 
20-year struggle to build socialism in the north, and from the consultation of experience 
with various fraternal socialist countries ~~ has been proven to be correct by realities 
and has further developed its effectiveness in our country's revolutionary undertaking. 
Successfully determining a correct revolutionary line which can effect the entire revolu- 
tionary undertaking is the most important task. After completing the people's national 
democratic revolution in the entire country, our party promptly determined a correct line 
for our revolution in the new stage. That is the basic success of the party. Thanks to 
that correct revolutionary line, we have been able to avoid deviations at a time when our 
revolution was being shifted to a new stage. 


That socialist revolutionary line has been defined by our party for implementation through- 
out the country during the period of transition to socialism -- which means for several 
decades. It is hasty to think that all objectives of that revolutionary line can be achieved 
in just a short period of time and without errors. Moreover, the party's general line can 
only provide the basic features as guidelines for the struggle of our entire party and people 
for a relatively long period of time. If we want to transform that general line into reality, 
it is necessary for us to concretize it into certain objectives and tasks for each specific 
stage. At the same time, we must adopt suitable organizational systems and policies to 
ensure the implementation of that general line. This, however, is a very difficult matter 
which can only be solved satisfactorily with good knowledge and the ability to grasp the 
objective law and the actual situation in the country during the period of transition to 
socialism. 
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Lenin said: “No new class can emerge in the historical arena in its capacity as leader 
of a society without having to go through a desperately ‘unstable’ and stormy period of 
upheaval and struggle, as well as a period of uncertainty, experimentation and hesita- 
tion in choosing the new methods to meet the new objective situation." (Footnote: 

V.I. Lenin, “Collection of Selected Works," Su That Publishing House, Hanoi, 1959, Vol 2, 
Part I, p 422) Therefore, the existence of “instability"™ and “uncertainty” in our 
country at a time when the revolution was being shifted to a new state is easily under- 
stood and not surprising. 


The socialist revolution and socialist construction is a new undertaking. In such a new 
undertaking we can hardly say that we have not committed any mistakes and everything has 
run smoothly. Lenin once said: "In such a new, difficult and great undertaking, short- 
comings and mistakes are inevitable. He who is afraid of difficulties in socialist 
construction and who is frightened by these difficulties into desperation and despondency, 
is not a socialist man." (Footnote: Ibid., Part 2, p 313) Mistakes are unavoidable in 
such a new undertaking. The problem comes in having the courage to admit mistakes and 
correct them in order to advance. Lenin said: "We are not afraid of admitting mistakes. 
We will look at mistakes in a clearsighted manner in order to seek ways to correct them." 
(Footnote: Ibid., Pat 2, p 555) Lenin also said: "The attitude of a political party 
toward its mistakes .s one of the most important and surest criteria for assessing 
whether this party is scrupulously and really fulfilling its obligations to its own class 
and the laboring masses." (Footnote: Ibid., Part 2, p 352) As a Leninist party, our 
party has publicly admitted its mistakes, analyzed the causes of these mistakes and 
carefully studied the measures to correct them in order to advance continually. 


Our primary mistakes in the implementation of lines have shown that the level of our 
economic and social management is still low. To correct mistakes, we must strenuously 
study to increase the level of our knowledge and ability on a par with the new tasks. 
With a view to implementing the tasks set forth by the fifth party congress, we must 
conduct criticism and self-criticism scrupulously, carefully review our performances in 
the past years to derive useful lessons, increase the level of our comprehensive know- 
ledge and outline the correct guidelines, policies and measures to advance the revolution. 


The past 5 years have been of special significance. In only a few years of entering the 
new revolutionary stage, our party has accumulated useful experiences. We have realized 
more clearly the specific problems of the socialist revolution and national defense. 

Our party cadres and members have matured a step further. All of us must reflect on and 
analyze profoundly what we have done in the past 5 years -- both successes and setbacks -- 
in order to derive necessary lessons for improving our tasks. This way we will certainly 
fulfill our duties better in the future. 


We are in a rather complicated situation rife with difficulties but also full of advantages. 
Our biggest difficulty is coping with the Chinese reactionaries -- condoned and supported 
by the U.S. imperialists -- who are waging a subversive war against our country in the 
military, political, economic and cultural fields by using various forces cruel tricks. 
Although our country is at peace, we are facing a multifaceted war of sabotage by the 
Chinese «xpansionists and hegemorists in collusion with the U.S. imperialists. At the 
same time, we must always be ready to cope with a large-scale war of aggression likely 

to be waged by the enemy. The recent party congress clearly pointed out the two strategic 
tasks of our people: Me is to build socialism successfully, the other is to maintain 
combat preparedness to firmly defend the Socialist Vietnamese fatherland. These two 
tasks are closely related. Our people must simultaneously fulfill these two tasks well. 
The party congre-s also adopted the slogan: "All for the socialist fatherland and the 
people's happiness." This slogan manifests concisely the lofty task to be assumed by 
every Vietnamese in the new stage. By implementing this slogan through practical acts, 
we will make the most contributions to national construction and defense. 
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Since it was founded, our party has devoted most of its time and effort to achieving 
national liberation. The party's present historic mission is to lead the people in the 
building of a prosperous country and in the defense of the country. If national 

liberation was once the motive for all the Vietnamese people to fight and sacrifice, 

drive the imperialists out and regain the independence of the country, national 
construction and defense should now be the lofty ideal burninginthe hearts of all 
Vietnamese people, urging them to devote all their mind and ability to building socialism 
successfully and firmly defending the Socialist Vietnam fatherland. National construction 
and defense is the sublime and sacred duty of the Vietnamese people of all generations. 


Despite difficulties, we have secured basic advantages in national construction and 
defense. We have enjoyed the leadership of a party founded and trained by President Ho, 
a party with a revolutionary line which is correct and boundlessly loyal to the 
liberation of nations, the working class and mankind. We have a body of party cadres and 
members tempered through a long revolutionary struggle full of ordeals. These cadres 
and party members are properly militant and have gained some initial experiences in 
conducting the socialist revolution and construction. They are determined to implement 
the party's revolutionary line. Our socialist system is superior. Our people are 
traditional stalwart, indomitable, highly patriotic and diligent in productive labor. 

Our armed forces are always vigilant and ready to fight and defeat all aggressors. Our 
country has abounded in manpower and natural resources, and its material and technical 
bases are increasing every day. We have secured comprehensive cooperation with and great 
assistance from the Soviet Union, Laos, Kampuchea and other fraternal socialist 
countries. The world progressives are sympathizing with and supporting our cause. With 
these advantages, our people will certainly overcome all difficulties to successfully 
build socialism and firmly defend their country. 


In his speech to conclude the fifth party congress, General Secretary Le Duan clearly 
indicated: "Although our continuing struggle is fierce and complicated, the historic 
resolutions of the party congress are breathing new vitality into all our party, people 
and troops. We are determined to fulfill great President Ho Chi Minh's sacred testament. 
No obstacles can check our advance." 


By realizing properly the revolutionary situation in our country and by grasping firmly 
the spirit of the fifth party congress resolutions, all our party, people and troops 
will strengthen solidarity and strenuously struggle to build socialism successfully 

and defend firmly our socialist fatherland. 
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AUSTRALIA 


BAN LIFTED ON IMPORTED GOODS FROM ARGENTINA 


BK291024 Melbourne Overseas Service in English 0830 GMT 29 Jun 82 


[Text] Australia has lifted its ban on imports from Argentina. The foreign minister, 
Mr Street, says the economic restrictions are being lifted now that Britain has regained 
control of the Falklands. But he says if the hostilities resume, the government will 
reimpose the ban. A spokesman for Mr Street's office says the import restrictions 
imposed on 8 April did not apply to existing contracts between Australian and Argentine 
companies or goods in transit. The spokesman says the effect of a trade ban was minimal. 


PAPUA NEW GUINEA 


NATIONAL ELECTION RESULTS FAVOR SOMARE'S PARTY 


BK300631 Melbourne Overseas Service in English 0500 GMT 30 Jun 82 


[Text] With the counting of votes almost completed following Papua New Guinea's general 
election, more than half of the sitting members of Parliament appear to have been defeated. 
Radio Australia's Port Moresby correspondent Sean Dorney says the opposition Pangu Pati, 
led by former Prime Minister Mr Michael Somare, has increased its tally by at least 15 
seats and is in the strongest position to form the next government. 


Of the 103 members of Parliament who contested the election, only 50 have retained their 
seats and half of the cabinet ministers have been rejected by the voters. Three of the five 
party leaders from the coalition which took power in 1980 have lost their seats. 


The latest counting gives Pagu 48 seats against 12 for the People's Progressive Party of 

the prime minister, Sir Julius Chan. The National Party and independents of Mr Ted Diro 

together have 21 seats, the United Party 9, the Melanesian Alliance 8, Papua Besena 3 and 
other independents 7. The Papua New Guinea Parliament will meet early in August to elect 
a prime minister. 


INDONESIA WARNED OVER BORDER INCIDENTS 


BK300846 Hong Kong AFP in English 0823 GMT 30 Jun 82 


[Excerpts] Port Moresby, June 30 (AFP) -- Papua New Guinea's foreign minister, Noel Levi, 
has warned Indonesia that its armed incursions over the border must cease if relations 
between the countries are to improve. His warning follows reports of the latest alleged 
raids by Indonesian soldiers into PNG. 


According to the reports, on Saturday June 26, the day counting started of votes cast 

in PNG's national election, six Indonesians armed with automatic weapons raided two hamlets 
near Imonda patrol post in west Sepik Province. They took back over the border into the 
Indonesian province of Irian Java 18 Irian Jayans who had been living in PNG since 1977. 
The 18 were part of a larger group of refugees who moved into traditional lands on the PNG 
side of the border. 


Mr Levi said "I am particularly concerned at the latest incursion because it appears people 
were subjected to physical threat on PNG soil. The fact that soldiers entered PNG at a 
time when we were exercising our constitutional and democratic obligations is cause for 
severe concern.” 


The man most likely to be PNG's new prime minister, Michael Somare, said before the latest 
raid that he would continue the consistent steady relationship he had built with Indonesia, 
if returned to office in August. 
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MOKHTAR COMMENTS ON RELATIONS WITH NEW GUINEA 


BK260956 Jakarta ANTARA in English 0813 GMT 26 Jun 82 


[Text] Jakarta, June 26 (ANTARA) -- Foreign Minister Mokhtar Kusumaatmaja has said that 
Indonesia's relations with its neighbour Papua New Guinea have remained undisturbed despite 
the fact that Indonesian troops had been accused of regressing into the area of that 
country. He said this had been made possible by Indonesia's restraint in the wake of the 
accusation. Most recent happenings had also show that what had really taken place was 

not as bad as initially described. Mokhtar made the statement in an interview with Radio 
Australia which was broadcast Friday morning. 


The foreign minister explained what really happened was that certain unidentified persons 

had crossed across the Indonesia-PNG border and entered into Indonesian territory. They 

then kidnaped a number of workers from a sawmill. One of the people kidnaped was a Malaysian 
citizen. 


After this event, the Foreign Ministry in Port Moresby protested saying that Indonesian 
troops had conducted a search for the "unknown persons" in our (PNG's) border area. The 
declaration was not definite on whether Indonesian troops had entered PNG territory or not. 


Mokhtar said it is understandable because the Indonesian-PNG border is not as clearly 
marked as European borders go. All is steep wilderness in the border area. The search for 
the unknown kidnapers was certainly legal, he declared. We would have failed in our duty 
had we not done something. A sawmillin our border area had been attacked and a number of 
persons, including a foreign citizen, had been kidnaped away, he said. 


Mokhtar pointed out Indonesia during the last several years had worked as best it could 
to have matters related to the border area arranged for properly under various agreements 
and administrative arrangements. 


Now we have reached the stage where we could establish joint border committees that would 
subsequently carry out periodic discussions on any matter that might arise. He indicated 
time is needed to set up the committees. 


Responding to questions, Mokhtar explained the Indonesian Government's decision of not 
allowing certain journalists from Australia to enter Indonesia was not at all directed 
toward the country where they come from or toward journalists in general. 


Permits to enter Indonesia are being given to other journalists. He said: The trouble 
with these (certain) journalists was that they sometimes write only as they pleased. And 

I also want to ask why is it that only a certain group in the Australian press in inclined 
to publish negative items about Indonesia? I mean, he said, there are so many good things 
about Indonesia which you could report, so why do they choose to write only about things 
that are apparently aimed at worsening relations between the two countries? He concluded: 
"I could say the Indonesian people would appreciate it more if the news reported about 
Indonesia are better balanced and more varied." 


TIMES ON ‘'FBSI LEADERS' AT HAVANA WFTU 


BK290216 Jakarta THE INDONESIA TIMES in English 18 Jun 82 p 2 
{[Editorial: "The Two Mysterious Men in Havana" ] 
[Text] The chairman of the Indonesian Labour Federation (FBSI), Mr Agus Sudono, following 


his meeting with President Suharto last weekend said that he had reported to the head of 
state about the recent Conference of the World Federation of Trade Unions (WFTU) in Havana. 
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The conference itself has no relevancy with Indonesia but what attracts our attention 

is the presence of two men there claiming themselves FBSI leaders. One of them claimed 

that he was the FBSI general chairman and the other member of FBSI Executive Board. Their 
names, Mira Surya and S.P. Suhardi, are not known here and Mr Sudono disclosed that his 
organisation did not know anything about the persons. This is a clear proof of the existing 
latent danger of the outlawed Indonesian Communist Party (PKI), he said. 


Although Mr Sudono did not explain the president's reaction on hearing this news, everyone 

can be sure that any Indonesian communist activity abroad is taken here as trying to discredit 
Suharto's government and to give an image abroad that the PKI is still very much alive and 
active here. The two are possibly Indonesian communist activists who, during the abortive 
communist coup in 1965 here had been abroad and do not dare to return home later. Since 

the WFTU conference was sponsored by the communist countries the two must have come from 

one of them. And the only known refuge of Indonesian communist escapees are Moscow and 
Beijing. And in this case the two have possibly come from Moscow. 


Although the whole truth of this matter is still to be investigated we are quite sure that 
Moscow had played a decisive role in making this scenario, due to its dominant position 
among the communist bloc. So in this case Russia, who has been protested several times 

for interfering into our domestic affairs, now cannot help herself from playing a less 
dangerous game because everything took place within her domain. 


One might say that the Kremlin leaders are stubborn but from the ideological point of view 
nobody can expect the oldest communist country to let things out of hand when a chance to 
boost the name of any communist party in the world comes. The communist leaders like to 
dream that their ideology is still popular around the world and every time a world conference 
is held under their sponsorship representatives from every corner of this planet Earth must 
join the show. And we are sure this is not the last time the so-called Indonesian represent- 
tatives show their rotten teeth abroad. 


The sponsors are still there, undisturbed. 


We, in Indonesia, should pay more attention to this development and if possible to prevent 
any action by the communist countries in defaming our country. 
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MALAYSIA 


HAIG'S DEPARTURE TO BE ‘MOURNED BY FEW’ 


BK291412 Kuala Lumpur International Service in English 0800 GMT 29 Jun 82 


{Unattributed commentary] 


[Text] As the dust from the resignation of Gen Alexander Haig from the State Department 
begins to settle, it is becoming evident that his departure will be mourned by few. 
There were many who were unhappy at his accelerated promotion in the Nixon White House 
and the use of political leverage to gain promotion in the fully professional U.S. Army 
was roundly condemned by top military officers. But Haig, who had emerged relatively 
unscathed in the Watergate scandal, felt that he was one of the best commanders NATO 
ever had. He developed very close ties with most European leaders and more than anyone 
in recent cabinets he understood the European situation and aspirations. He also came 

to grasp the real nature of the Soviet threat to Europe and was instrumental in 
strengthening European defense against the Russian menace. Haig understood the true 
strength of the European peace movement, and more importantly, he knew the real value of 
trade between Western Europe and the Comecon countries. More than one-fifth of Germany's 
trade, for example, is being conducted with Eastern European countries. It can thus be 
seen why Western European nations placed greater value on this trade in the world widely 
affected by recession. Thus, President Reagan's decision to place greater restrictions 
on the trans-Siberia pipeline comes as a real blow to Europeans, and Haig, who too 
appreciated the situation and had no sympathy with the Republican right, had no other 
choice but to resign. 


Haig can also be faulted with failure to get along with his cabinet colleagues, notably 
the defense secretary, Casper Weinberger, and lately Reagan's UN representative Jeane 
Kirkpatrick. it would also be interesting to know what was the state of his relationship 
with President Reagan and at what point did the relationship between the two men reach 


the turning point. 


The U.S. policy with regard to west Asia also lies in tatters and Haig should be faulted 
with this. He is reported to have indirectly encouraged the Israeli invasion and military 
occupation of Lebanon. He had failed to appreciate the reality of the West Asian situation 
after the 1973-74 oil embargo. He has to (?stick) with simplistic views that forces could 
settle all matters just like Eisenhower did when he dispatched the U.S. Marines to 

Lebanon. But he had failed to realize the clout wielded by the oil-producing nations, 

and Prince Fahd's threat to stop exporting oil to the United States together with the 
withdrawal of all Saudi assets and deposits plus the threat of Kuwait and other Gulf 
nations to follow suit quickly brought Washington to its senses. An immediate cease-fire 
followed and this calls into question the American view that it has no control over Israel. 
It is to be hoped that the new secretary of state designate, George Shultz, who has wide 
experience in West Asia and his so-called pro-Arab views, would bring a better and more 
thorough appreciation of West Asia to Washington, where Haig was a failure in more ways than 
one, Shultz will have to succeed if the United States is to recover some of its former 
prestige and credibility. 


RESOURCES MINISTER ON TIN PRODUCERS GROUP 


BK271409 Kuala Lumpur Domestic Service in English 1130 GMT 27 Jun 82 


[Text] The minister of primary industries, Datuk Pal Leong, says the Association of 
Tin-Producing Countries, when established, will be geared toward meeting the long-term 
needs of the tin industry. He said this in a statement before leaving for Bangkok to 
attend the ministerial meeting to finalize the articles of the association. 


He said the association can promote further research and development on the uses of the 
metal. Malaysia is concerned that there was still a huge surplus of tin on the market 
and prices may remain weak because of the persistent world recession. 
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Another problem is the continuing releases of tin by the U.S. General Service Adminis- 
tration [GSA]. Datuk Leong points out that the problem will remain so in the foreseeable 
future despite the Sixth International Tin Agreement being signed by tin-producer 

and consumer countries. Since the beginning of this year, the GSA has sold 3,450 tons 
and such sales had taken place even during times when the bufferstock manager had bought 
tin from the market. He says during this month when the tin markets had fallen to its 
lowest, the GSA had sold 365 tons. 


Taking these factors into account and the fact that the bufferstock manager had 
utilized those of its resources, it will be prudent for the stock not to exhaust its 
remaining available resources immediately. 


Datuk Leong feels that the bufferstock manager should conserve its resources to ensure 
smooth liquidation of tin in the market. We should also take into account that the 
transition to the Sixth ITA will result in a smaller buffer stock. 


SINGAPORE 


TIMES CITED ON HAIG RESIGNATION, POLICY DRIFT 


BK280852 Hong Kong AFP in English 0823 GMT 28 Jun 82 


[Text] Singapore, June 28 (AFP) -- The STRAITS TIMES today described the exit of 
Alexander Haig as the U.S. secretary of state as the "sad product of squabbling" within 
the Reagan administration over foreign policy and a "sadder reflection of the lack of 
leadership at the top". "The different and confusing signals that keep emanating from 
Washington raise doubts abroad about whether there is someone in charge of foreign 
policy", the daily wrote in an editorial. 


The paper said the increasing impression of "directionless policy" would hardly inspire 
confidence among America's allies and friends particularly at a time when it was faced 
with "problems stretching from Lebanon to Latin America". “Hopefully, v ~h less 
tension and public feuding, Washington can begin to speak with one voi 13 be 
consistent and coherent in its foreign policy", it added, referring to ti.e appointment 
of former Treasure Secretary George Shultz, as the new secretary of state. There has 
been no official comment on the change-over and none is likely. 


IV. 30 Jun 82 PHILIPPINES Pl 


MATERIALS ON HUNGARIAN PRESIDENT'S VISIT 


Marcos-Losonczi Talks 
HK230059 Manila Domestic Service in English 2300 GMT 22 Jun 82 


[Text] The Philippines and Hungary will soon broaden their bilateral cooperation in the 
economic, academic, cultural, scientific and technical fields. This was agreed upon in 
yesterday's talks in Malacanang between President Marcos and visiting Hungarian President 
Pal Losonczi. The two leaders also discussed intemational issues and agreed on the need 
for a new international order, the dismantling of trade protectionism, and world 
disarmament. The two men were joined in their talks by their key advisers. (Bert Asuke) 
has more on that story: 


[Begin recording] President Losonczi was assisted in the Malacanang meeting by Deputy 
Foreign Minister Dr Vencel Hazi and senior Foreign Ministry official Viktor Polgar, who 
also acted as the interpreter. And among those who joined President Marcos in the panel 
talks were Prime Minister Cesar Virata, Foreign Minister Carlos Romulo, Minister [words 
indistinct], Trade and Industry Minister Roberto Ongpin, Ambassador Mario Belisario, and 
Information Minister Gregorio Cendana. The president said he was confident that President 
Losonciz's visit will mark the beginning of a resurgence of contacts between the two 
countries in various fields. President Marcos said that the Philippines and Hungary 
already had existing agreements on trade, culture and technical exchanges which, he said, 
would be further enhanced by the state visit. 


For his part the Hungaria: leader thanked the president for the warm cordial reception 
accorded him and members of his party on their arrival in Manila Monday for a 5-day state 
visit. He expressed elation at the fact that they were very close to each other on the 
issues they had discussed. President Losonczi noted the impact of the president on the 
Cancun world summit, where Mr Marcos was among [words indistinct] to discuss urgent issues 
affecting the relations between the rich and poor nations. He also sought the views of 
the president on the current situation in Southeast Asia, which he described as a strate- 
gic and important region in the world, as well as latest developments among the members 
of ASEAN, of which the Philippines is a part. 


President Losonczi formally invited the president and the first lady to visit Hungary in 
the not too distant future. The President accepted the invitation. [end recording]. 


Meanwhile, the Hungarian visitors were honored last night at a state dinner given by 
President and Mrs Marcos in Malaganang. In his remarks, the president cited the history 
of the common struggle for self-determination by the Philippines and Hungary. He said 
this could serve as a lasting basis for mutual cooperation The president said the 
Philippines can lear from Hungary's agroindustrial experience. Likewise the chief 
executive noted the encouraging increase in the total trade between the two countries 
since the opening of formal relations between them in 1974. 


Marcos on Economic Cooperation 
HK240119 Manila Far East Broadcasting Company in English 23%: GMT 23 Jun 82 
[Text] President Marcos expects more energetic economic activit.es between the Philippines 
and Hungary as a result of the visit of Hungarian President Pal Losonczi. The president 


expressed appreciation for President Losonczi's jourmmey to a distant land like the 
Philippines. He also accepted the invitation to visit Hungary. 
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The president said economic activity between the Philippines and Hungary will move forward 
with greater energy following the visit of the Hungarian president. Calling the Hungarian 
president a good friend, President Marcos said that his Philippine visit is indeed a gain 
of great magnitude for the Filipino people. The president announced that he had accepted 
the invitation for him and the first lady to visit Hungary at some convenient time in the 
future. 


Departure, Press Conference 
OW251411 Quezon City RPN Television Network in English 1100 GMT 25 Jun 82 


[Text] Hungarian President Pal Losonczi left for home this morning after a successful 
5-day state visit to the Philippines. The president and the first lady led a number of 
officials and dignitaries in bidding goodbye to the Hungarian head of state. And Jose 
Carlos has the details. 


As befitting a state visitor, Hungarian President Pal Losonczi was given military honors, 
including a 2l-gun salute prior to his departure for Budapest this morning. Losonczi ended 
his 5-day state visit here, which President Marcos described as very successful. The chief 
executive, who saw off Losonczi and his party at old MIA (Manila International Airport], 
said: The visit laid the framework for wider trade and cultural relations between the two 
countries. In their conversation on the way to the airport, the president said Losonczi's 
last statement as to his impressin of the Philippines was that the country is a single 
democratic state with order in the organization, institution and operation of democratic 
institutions, without any dictatorship. 


The president also pointed out that the Philippine Government is interested in studying 
the Hungarian experience in agrarian reform, particularly farm cooperatives, and for this 
purpose, he is sending a delegation to Budap st sometime this August to study Hungary's 
agricultural program. 


[Begin Marcos recording] We have not yet moved very intensively into cooperatives because 
of the fact that our people are not used to cooperatives. Actually the cooperatives that 
Hungary has is a consolidation of land. It is not the cooperatives that we refer to as 
individual ownership and then cooperative on the use of -- the common and beneficial use 
of -- heavy equipment as well as other infrastructure. [sentence as heard] 


I have agreed with the President of Hungary as well as the agrarian reform minister of 
Hungary that sometime in August we are going to send a delegation to Hungary to look into 
the agrarian reform achievements of Hungary. [end recording] 


In that interview after Losonczi's departure, the chief executive also said that President 
Losonczi was interested in the Philippine experience in energy development and other 
programs involving small people like the KKK [Kilusang Kabuhayan at Kaunlaran]. 


Hungarian Coverage 


For Budapest Domestic Service coverage of President Pal Losonczi's visit to the Philippines, 
see the Hungary section of the 22 Eastern Europe DAILY REPORT and subsequent issues. 
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